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POLICY SPECULATORS ; SPIpaannen, 1853 ‘A NEEDED REMINDER 
MUTUAL UNCOVERS SCHEME. V THE HOME ABOUT THE POLICY CONTRACT. 
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The twisting of life insurance poli- New York It does one good sometimes to be 


cies from one company to another A . | reminded of what we already know, 
receives the condemnation of most Elbridge G. Snow, President | and so we will, possibly, waste a little 


field _— and home offices. Almost MAIN OFFICE, 56 CEDAR STREET space in mentioning a few well known 
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loss to the assured, who is embittered Assets, January ist, 1907 $20,839,174 bee , pert ~ says ee oe 
when he realizes the full significance Liabilities (including capital) 13,430,819 | Then, published by the Glens Falls. 
of the transaction. But a far worse] Net Surplus over all liabilities 7,408,355 
system is that of speculators who by SURPLUS AS REGARDS POLICY HOLDERS, $10,408,355. 
misrepresentation purchase life in- 3 d l t ental 
surance policies and carry them to| Insures against loss of real an personal proper A r hall, if it can be prevented, make a 
maturity at considerable profit to . ofits anc a a, ee 
themselves. That these parasites income, use and occupency, earned a profit out of a fire; that recovery shall 
have not been slow to take advant- commissions by only be for the amount of actual ma- 
re oe tenga -cleg wenger dog Fire, Lightning, Wind-storm and terial loss and the burden of estab- 
donk SA Socee ata be te siti Inland Transportation Risks lishing the fact that the extent of 
tion of the Mutual Life’s officers. o Bhans ciacs i . ee a 
. : = rhe sum insured merely determines 
In aaeeien” aan ak ties a the maximum of the company’s liabil- 
8 dee _ . ity and the amount of premium, and 
quests for cash surrender values it | has nothing to do with the value of 
was discovered that dissatisfaction ion canadien aie the anew ry By my id 
had been produced by criticisms of a = fe " of Beal gor amg hens 49 meow 
third party. The assured was finally Da ar “* en ee 
induced to write the home office to The 
ascertain’ the cash surrender value ' . 
of the policy. Having learned the fig- a nadintele tuaiies 
ure, speculators offer an amount slight- eo 5 Entered United States cnnmt — the alapate 
ly in excess and not infrequently suc- or ri lS 1866 ave dno to tha teanee 
ceed in securing possession of the poli- rite ere : ham b es 
cy. The Mutual Life discovered that 2 ree 2 ations 
the scheme was being operated in an | wenaiilt- Seiek’ Maiti! wail 
organized manner in the East, West and M il ; ae 
and South. It is also learned that t 
agents have been induced to co-oper- ercan 1 e 
ate in the scheme under the pretence 
that they could at the same time 
write the dissatisfied policyholder in 


their = a ey | Established 1809 Insurance Co. 


With the object of putting the as- 
sured on his guard the Mutual Life 
has addressed the following letter 
to its policyholders: | 

“Certain speculators who purchase | 
life insurance policies and carry them 
to maturity at considerable profit to 
themselves have not been slow to take 
advantage of the recent unsettled 
condition of the life insurance busi 
ness, 

“The claim that they can pay larg 
er sums for the policies than the sur 
render value offered by the Company 
is alluring, and in a majority of cases 
the sacrifice made by the individual | 
policyholder in such transactions 1 FINANCIAL STATEMENT DECEMBER 31, 1906 
ge understood The Jas — a Reserves and Surplus to Policyholders - . - $1,738.466.62 
they can offer more is that they 
tinue to pay the premium until the | ASSETS: 
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premiums each year until the end We have avdited the books and accounts of the CASUALTY COMPANY OF AMERICA, and 
of the Distribution Period and so get certify that the above statement is cofrect. bing <> RET 
the advantage of the dividends the New York, January 15, 1907. (Signed), E. T. PERINE, General Manager 
selves instead of letting them go to | RBOOND Pon 1000 
the speculator. The policyholders Increase in Gross Assets = + $233,676.04 Increase In Reserves = = = $132,966.98 
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also up to the end of the Distribution ~ - 
Pertod Casualty Company of America 


“We take this opportunity of warn at ; 
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ing our policyholders and advising ne IES —s whil iding pol 
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| First: Fire insurance is, the world 
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| over, based on the common law prin- 
ciple of pure indemnity—that no one 
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WESTERN UNION MEETING. 


Little Business Transacted at Semi- 








Annual Session Held in Phil- 
adelphia. 
The semi-annual meeting of the 
Western Union was held in Philade?- 


phia last week. The attendance at 
the opening session on Wednesday 
was the largest of any meeting held 
in recent years. In his annual ad- 
dress, President George W. Law made 
a plea for co-operation among the 
members in extending the principles 
wpon which the organization was 
based. He appealed for a uniform 
system of rating, holding that recent 
experiences have demonstrated that 
hap-hazard advances could not be en- 
forced. In his opinion the public 
would accept rates showing a fair 
margin of profit. He also spoke of 
the possible benefit to be derived 
from co-operation in legislative mat- 
ters. Mr. Law referred in a touch- 
ing manner to the recent death of 
Alexander Stoddart of the New York 
Underwriters and suggested that 
further action be taken by the West- 
ern Union in adopting resolutions to 
his memory. 

He also recommended the election 
as honorary members of J. J. Kenny 
of Toronto and C. F. Mullins of San 
Francisco, which action was taken 

Little business of a general char- 
acter was transacted. The opinion 
prevailed that the Governing Com- 
mittee had not been active enough fh 
the past, and in-vorder to remedy mat- 


ters, various ‘subjects brought up 
were almost invariably referred to 
them. 


The annual meeting will be held 
at Frontenac, N. Y., September 18-19. 





THE OLD CRY RAISED. 
Governor Frantz of Oklahoma Would 
Form Mutual Insurance Scheme. 





Oklahoma. which in its short ca- 
ree has been the home of several 
weird insurance schemes now takes 


the initiative in a mutual plan of in- 
surance for the purpose of insuring 
educational buildings throughout the 
territory. Governor Frantz contends 
that the rate for insuring these prop- 
erties hasbeen too high for years, 


and suggest. that an insurance boar@ . 


be formed, to be composed of one re- 
gent from each educational institu- 
tion. This board shall be empowered 
to’ provide mutual plan of insurance 
under which each institution pays 
the regular premium into a common 


fund. In a few years, according to 
the opinion of the governor, a suf- 
ficient fund would be on hand to re- 


Place any building destroyed by fire. 
It might not be a bad idea for some 


one to remind the governor that edu- 
cational buildings burn occasionally. 
For instance, on Tuesday of this 


week, for the second time within two 
weeks the McGill University at Mont- 
real was visited by fire, resulting in 
the destruction of the medical build- 
ing and the museum, which was con- 
sidered one of the best on the conti- 
nent 

It is stated that the loss as a result 
of this second fire will be over $500,- 
000. Fortunately the trustees believe 
in applying the same rules to trusts 
placed in their charge which are ap- 
plied in the conduct of their own 
business affairs, and hence the prdp- 
erty was adequately insured. 


> 
B. 





Lessons Unheeded. 





The men who propose organizing 
‘a mutual fire insurance company at 
Harrisburg, Pa., would do well to con- 
sider the fate of those who cast their 
lot with the Susquehanna Mutual and 
Iron City Mutual, which by reason of 
their headquarters brings the case 
“close to home.” The payment of 


several hundred dollars in the shape 
years after 


of assessments several 
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dropping membership were mere in- 
cidents in connection with the wind- 
ing up of those institutions. 





SPECIAL AGENTS FRATERNIZE. 





Comradeship of the Field Men Having 
Jurisdiction Over Western 
Pennsylvania. 





No less than thirty-five special 
agents having jurisdiction over West- 
ern Pennsylvania and contiguous ter- 
ritory for their respective companies, 
now make headquarters at Pittsburgh. 
Centrally located and possessing ex- 
cellent transportation facilities the 
city is admirably adapted as a point 
from which to radiate. Moreover, the 
business of the city, is large and 
capable of great development, requir- 
ing in its handling, however, the 
greatest care on the part of both local 
and special agents. 

The latter, in point of ability and 
general qualifications for successful 
field work, will, as a body, measure 
up easily with those located in any 
other part of the country. A spiric 
of comradeship, too, is manifest 
among the Pittsburgh specials, that 
does not prevaii generally, the pos- 
session of which accounts in no small 
degree for the creditable record of 
the Western Pennsylvania and West 
Virginia fields. 

Once a month the specials located 
in the Smoky City meet together for 
dinner at the Fort Pitt, Monongahela 
Club or some other first-class hostelry, 
and over a-substantial repast discuss 
freely and very informally matters of 


common interest in their particular 
territory. No man _ presumes to 
“know it all,” or any considerable 


part of the world’s fire underwriting 
lore; on the contrary, even the most 
experienced knight of the grip appre- 
ciates that oftentimes “a kid in the 
field” might offer a valuable pointer 
and is not above receiving it. 

The example of the Pittsburgh spe- 
cials in this respect might to advant- 
age be emulated at other headquar- 
ters centers. 


SOUTH EASTERN ASSOCIATES. 








New Underwriters Organization Now 
Issuing Policies—Outside Com- 
panies As Guarantors. 





The South Eastern Associates, an 
underwriters organization, is now 
ready for business and finding lines 
throughout the United States and 
Canada. <A joint underwriters’ policy, 
following the New York Standard 
form of contract is being issued back- 
ed by the Southern of New Orleans 
and Guardian Fire of Pennsylvania; 
the Southern Star Fire of Louisville; 
or the Star and Guardian, according 
as these companies may be entered 
in the States where business is tran- 
sacted. 

While these companies will appear 
as backers of the policies issued, five 
other companies have been secured 
as guarantors, each assuming a per- 
centage of all risks written. A ¢con- 
tract has also been made with the 
London Lloyds authorizing the Asso- 
ciates to bind for them concurrently 
with the S. E. A., quoting the latter 
as warranty. The combination will 
afford a writing capacity of $50,000 
on first class risks, 

The underwriting management of 
the South Eastern Associates is in 
the hands of F, Willard Smith, for- 
merly with the Individual Underwrit- 
ers of St. Louis, who has had con- 
siderable experience in handling sur- 
plus line risks. It is the intention to 
write only purely surplus line busi- 
ness, binding and issuing policies 
where all standard companies are on 
the risk. 

As previously stated, business will 
tbe written in all the States and in 
Canada, headquarters being in the new 
Royal Insurance Building, 84 William 
street. 


A REMARKABLE ACHIEVEMENT. 


Hero of Pacific Coast Disaster Begins 
Anew in Good Financial Condition. 





The Firemen’s Fund is now licensed 
in every State excepting the District 
of Columbia. The San _ Francisco 
earthquake and conflagration, destroy- 
ed all the records of the company, so 
that the extent of its liability could 


only be ascertained by waiting the 
slow process of adjustment. The fol- 
lowing was the condition found to 
exist: 
Fireman's Fund gross 
| Pe reer $ 6,700,000 
Home Fire & Marine gross 
NE cts nee ukemeewa 2,700,000 
Pacific Underwriters gross 
OO a ee ee 1,700,000 
Home Fire & Marine re- 
turn premium claims.... 400,000 
fo $11,500,000 
RESOURCES. 
Collectable reinsurance 
(estimated) ......cccces $ 2,500,000 
Home Fire net assets..... 1,500,000 
Fireman’s Fund net assets. 3,000,000 
i ee eee een $ 7,000,000 


To simplify and also expedite mat- 
ters a new corporation was formed 
for temporary purposes only. The 
business has now been transferred 
to the old organization which is en- 
abled to go before the public in the 
following financial condition: 

ASSBTS. 
Cash, bonds, stocks, mort- 


gages and other ap- 
proved securities...... $5,772,374.28 
LIABILITIES. 
Reserve for additional 
dividend to San Fran- 
cisco claimants........ 650,000.00 
Reserve for outstanding 
SE = has cw aterm eles 291,653.00 
Reserve for unearned 
| La ear! 2,702,606.75 
Capital stock paid in 
ME Ledexducdexaancuies 1,600,000.00 


528,114.53 


ktea ats se dhienA $5,772,374.28 








Surplus to policyholders. .$2,128,114.53 





NEW YORK’S NEW FIRE BOATS. 
In Honor of Former Mayors 
But Built for Business. 


Named 





Two new fire boats which are to 
augment the fire-fighiting forces of 
this city were launched at Newburg 
on Tuesday. One, the Thomas Wil- 
lett, is named in honor of the first 
mayor of the city; the other—James 
Duane—was named after the first 
mayor of the city following the es- 
tablishment of the United States. 

The vessels which are being built 
in, the yards of Alexander Miller & 
Bro. are similar in construction, the 
length on deck being 131 feet, breadth 
of hull 27 feet, and depth 14 feet 
The engines will be of the turbine pat- 
tern of 830-horsepower. The pumps, 
of the new centrifugal pattern, will 
be driven direct by turbines, and each 
will have a capacity of 10,000 gallons 
of water per minute.| There are to 
be no obstructions on the decks, 
which are to be flush and always clear 
for action. The only objects on deck 
will ‘be the pilot house forward, the 
water tower aft and the two turrets 
for hose connection. There will be 
nine 31-2-inch hose connections in 
each turret. 





NATIONAL ASSOCIATION NEWS. 





President Kauffman of the newly 
organized Iowa Association reports 
substantial progress in securing ad- 


ditional membership. ‘He states that 


the reports from the larger cities 
seem to indicate that a permanent 


April 18, 1907. 


membership can now be guaranteed. 
The entire State will soon be cir- 
cularized with the literature of the 
National Association. 





The local board of fire underwrit- 
ers of Muskogee, I. T., has voted to 
apply for membership in the National 
Association for each one of its mem- 
bers, 


Plans are now being made for a 
Western trip by President Wilson 
and Secretary Putnam of the Nation- 
al Association. The intention is to 
call State meetings in Illinois and 
Missouri, and if possible in Oklahoma 
Territory for organizing a new asso- 
ciation. It is expected also that a 
visit will be made to St. Paul and 
Minneapolis on this trip. 





A meeting of the executive commit- 
tee of the Massachusetts Association 
has been called at the Exchange Club 
of Boston for April 27, to discuss 
matters of interest to the Association 
and arrange for a midsummer meet- 
ing. 





The Kentucky Association will hold 
its annual meeting May 16, when the 
matter of over-head writing at Owens- 
boro wil] be discussed. 





State Hospital for Insane at Norris- 
town, Pa., Burns. 





A loss estimated at $22,500 was 
caused through the burning on the 8th 
inst. of Ward Building No. 11 of the 
State Hospital for the Insane at Nor- 
ristown, Pa. The fire protection about 
the property is said ‘by the fireman 
to have been woefully deficient, the 
water supply being limited in quan- 
tity and of very limited pressure. The 
idea of petitioning the State Legis- 
lature for the appropriation of a sum 
sufficient to improve the present water 
supply system, and allow ‘for the erec- 
tion of a stand pipe is being discuss- 
ed by the trustees of the institution. 





Removed As Receiver. 

J. T. Dargan, president of the At- 
lanta—Birmingham Ins. Co., has been 
relieved as receiver of the defunct 
corporation, but as president he is 
allowed to participate in the admin- 
istration of its affairs, for which he 
will receive a fee. Judge Newman, 
who issued the order, has also grant- 
ed a petition asking that all charges 
made in other petitions reflecting up- 
on the character of Mr. Dargan be 
stricken from the record. 








Bad Fire in Hackensack. 





Starting in the carpenter shop of 
Aaron E. Ackerman, of Hackensack, 
N. J., on Monday night, fire destroyed 
not only tthe building in which it 
originated, but the Second Reformed 
Church, the adjoining chapel and six 
other structures, the aggregate loss 
being placed at $40,000. The church 
and chapel carried $20,600 of insur- 
ance. 





Quackenbush to Go With Continental. 





Edward Quackenbush, for some 
years stamp clerk at Paterson, N. J., 
and more recently New Jersey spe- 
cial agent for tthe National Fire of 
Hartford, will on May first become a 
field man for the Continental. In 
just what territory he will be placed 
has not yet been determined. 





Security’s Safety Fund. 





The Governor of Connecticut has 
signed a bill authorizing the Security 
of New Haven to establish a guaran- 
tee fund. The amount fixed is $500,- 
000. 
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. FAILED OF ADOPTION 


PLAN TO DIVORCE WASHINGTON. 
District Must Continue Under Juris- 
diction of Middle Department 
Association. 





By a very heavy majority the pro- 
position to divorce the District of Col- 
umbia from the jurisdiction of the 
Underwriters’ Association of the Mid- 
die Department and give it independ- 
ent government, lost, when put 
to vote at Tuesday’s meeting of the 
parent organization. 


was 


That the propo- 
sition would be defeated was generally 
expected, but that it would be beaten 


by so large a vote as was cast, 
was wholly unlooked for, and the 
result was a distinct surprise to all 
and a keen disappointment to those 


advocating 
When a 


the separation. 
move to the same end was 


attempted some months ago, it was 
beaten by the very substantial vote 
of 55 to 5; but since that time rates 
have been cut in two in the District, 
and all of the local companies have 


withdrawn from the board. What the 
future of the city will be now that the 
Middle Department has expressed it- 
self so strongly against surrendering 
control of the territory, cannot ope 
predicted. 

SUSPEND RESTORATION. 
Proposition to Reimpose the Twenty- 
Five Per Cent. Rate Advance 
at Syracuse Held Over. 


When the local agents of Syracuse 


learned that the twenty-five per cent 
rate advance ordered throughout the 
congested district of their city on 


May 1, 1906, and abrogatea February 


1, 1907, was likely to be reimposed 
in part at least, they circulated a 
strong petition against such threat 
ened action and filed it with the Un- 
derwriters’ Association of New York 
State. At the same time they wired 


their companies in like strain. The 
immediate result of the protest was 
that the Association at its meeting 
on the 9th inst., agreed to defer ac- 
tion for thirty days. The agents con- 
tend that they had scarcely gotten 
through paying rebates because of the 
February abrogation, and to order a 
reimposition of the charges would 
simply entail no end of confusion, 
Syracuse has long been a strong- 
hold for non-board companies, both 
stock and mutual, and the local agents 
feel that to increase tariffs at this 
time would tend drive still other 
business away the association 
Offices. 
Here is a 


to 
from 


list of the non-boarders 
now actively writing in the city: 
Stock Companies—Allemania, Vi*- 
ginia State, Northwestern Nationai. 
Pittsburgh Underwriters, National of 


Allegheny, Humboldt, German of 
Pittsburg, German of Peoria, Milwau- 
kee, Shawnee, New Jersey, Ben 
Franklin, Capital of Concord, Du- 
buque, Northern of New York, Teu- 
tonic and the Insurance Compan) 


State of Illinois. 


‘Mutuals—National of Syracuse, 
Preferred, New York Central, Aetna, 
Hamilton, American, Reliable, Mo- 


hawk, Capital, Phoenix, Tompkins 
County, Home, Otsego and the Onon- 
daga County. 


Board to be Formed at Green- 
ville, Pa. 


Local 


In an endeavor to form a local board 
at Greenville, Pa., and thereby put 
into effective form the resolutions al- 
ready decided upon by the _ local 
agents of the city, the District Com- 
mittee of Mercer County will meet at 
Greenville on the 24th inst. 

Greenville became famous a short 
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time ago as the scene of as bitter a 


rate war as has occurred anywhere 
for a long time. The local men who 
were the chief sufferers. therefrom, 
soon cried “hold, enough;” but their 


efforts to come together were not en 
dorsed by some of the supervising 
specials who were willing that the 
blood-lettering should continue. 


BUFFALO AGENCIES COMBINE. 
Three Prominent Firms Amalgamate 
to Reduce Expenses—Many 
Companies Involved. 


BUFFALO, April 15. 





-Quite a sur- 


prise was sprung in this city today 
in the announcement of a consolida- 


tion of three of the well known insur- 
ance firms, the change to take effect 
May lat. 

E. C. Roth & Co., Cady & Perkin 
and Armstrong & Husted have com- 
bined and jnconporated their agencies 
under the corporate title, Armstrong, 
Roth, Cady Co. The following are the 
directors: F. L. A. Perkins, T. G 


Perkins, A. B. Armstrong, C. N. Arm- 
strong, E. C. Roth, A. D. Husted, G 
H. Hughson and F. C. Fiske. Offic 


will be opened up in the new Cham 
ber of Commerce building. 

The companies represented Dh 
Armstrong & Husted are: County oft 
Philadelphia, L. & L. G., Lum’ 
men’s, Mechanics, National, New York 
Underwriters, Queen, Sun, Security 
of New Haven, Employers Liabilit 
Standard L. & A., Hartford Steam 
Boiler. By Cady & Perkins: Con 
cordia, Hanover, Hartford, New 
Hampshire, New Brunswick, Phoenix 
of Hartford, American Surety and 
New York Plate By E. C 
Roth & Co.: Calumet, Eagle, Home 
Royal, United Firemen’s, Western ot 
Pittsburg, Central Accident, U. S 
Fidelity and National 

This consolidation is ofe 
largest which has occurred 
agencies in Buffalo. The men 
prominently identified with insurance 
interests and that the i 
taken solely with the desire of « n 
omizing in operating expenses 


Sten 
G1ass. 


Snraty 

of the 
among 
are a 


assert step 138 


Local and Special Agents as Well as 
Company Managers Interested 
In New Departure. 


Local and special agent hrough 
out New York as well as company 
managers and home office employes 


are decidedly interested in the new 
plan of the State Association for th 
prompt issuance rates, and will 
th 


of 
work 


closely watch the progress of the 

as it developes under the guiding 
hand of Frank W. Jenness, who wa 
chosen at the meeting of the organiza 


tion on the 9th, as its chief rater 
Just when the new idea will go in 
to operation has not definitely 
determined. Mr. Jenness will 
some little time in which to close Up 


been 


require 


his relations with the Aetna, w! 
considerable will have to be dou 
on the association’s part’ before the 
order will be ready for the new 


Low Rate Named for Public Service 
Line. 


Upon the promise of the Public Ser 


vice Corporation of Newark, N. J., to 
sprinkle its Plank road shops and 
make certain improvements in other 
of its properties, the rate upon the 
business, which heretofore has heen 
$1.18, has been reduced to about 60 
cents. The entire line ranges from 


$3,000,000 to $4,000,000, and is placed 
by the Joseph M. Byrne agency. The 
Electrical Bureau make an extended 
investigation of the service and it is 
assumed the bulk of the business will 
be taken care of by companies in that 
organization, 
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INSURANCE LESSON OF THE SAN FRANCISCO FIRE 


Would Have Companies Report Marketable Assets and Liability In Con. 


gested Districts—Reserves 


Confiagration Purposes. 


(The late How 


Osborne 


The vear 1906 
the most eventful 
known in the history of firs 
ance, for the indemnity 


Was 1n 
twelve 


one respect 
montdos ever 
insu 

demands made 


upon the fire insurance companies as 
the result of the conflagration at San 
Francisco were much greater han 
had ever before been made upon 
corporations of this class As the 


chief merit of the modern system otf 
fire insurance is the confidence afford 
ed by it that those who suffer tosses 


by fire will be 
destruction of 
public 
this fundamental condition has bes 
complied with in the ex 


pe l 
peri 
and whether this sever 


indemnified for 
thei) propert +4 


interest to inquire how fat 


ne past year 


est of al] tests to which this system 
of mutual protection has ever been 


subjected 
which call for 
Assets Available. 





shown defects in 


correction 





It can be safely said that the entire 
American insurance assets a lable t 
pay the losses caused by the San 

sco conflagration did not on 


Franci 
the 18th of Ap 














as be estimated to be im to 
il of possible insurance cialms to 
wit $225.000.000 It is obv is that 
ull o Ss we no i é 
oO 1 settlen of Os S 
An polic i ymm i 
contract made between a _ prop 
owner and a sp cific compan If 
corporation issuing the polcy cal 
not pay its indebtedness in full it 
of no benefit to the policyholdet y 
other insurance compa Ly é 
their coffers over-running with sur- 
us funds It has been a at f 
record that some insu compa 
ies have been ab O pa lé Sa 
Francisco losses in full with it a 
lative] slight impairment « heir 
surpluses, for the ‘ I ‘ 
gross amounts that the had at 1 
we comparatively smal On 
other hand, and as representing a! 
advantage to the San Francisco po! 
cyholders, the 1ims for losses made 
ipon the English fire insur e com 
panies have been almost W m 
yy remi rom ( SS if 


ttances sent 
Atlantic to the amount 


of $45.000.000. o mo 











in the able rthe s le 
ment o h 1e Americal 
manage! companies had in 
their poss April of la yea 
In addition to the con yutions the 
larger number ol hose Ame! 
companies which were most seriou 
Pps 


involved quickly called 





shareholders for additional capité 
ind these appeals have been answered 
to the amount of at least $40,000,000 
Because of these las wo class ot 
contributions the funds dire ivail 
ible fo he s¢ ement o h San 
Francisco losses were great I S 


ed. 





Earthquake Damage Exaggerated. 

It was only natural, in view of thé 
reports first sent out, that the beliet 
should have been quite generally e1 
tertained at the home offices of the 
interested insur% compani¢ that 
the earthquake |! to quite an ex 
tent destroyed the buildings of the 
citv before the fire broke out Under 


conditions of a fire 
+} Inecnrir con 


surance contract r nsurin 





Second Hand Fire Insurance 
Maps Bought and Sold. 
MORTONJHAVENS, 

462 Broadway, 
Albany, N, Y. 


Should Be Released for 

Be Inter-Na ) 

pan is liable for only s degree 
of value as exis it the time a fire 
occurs. If when a fire began, a build 
ng, by any cause, had been wrecked 
ind its contents seriously damaged, 
this loss would not be one which could 

¢ € ible under a fire insurance 
poli« even though afterwards the 
proper should be completely burned 

















ip. The truism, that a fire insurance 
compa! insures against fire and not 
igail other casualties, has refer 
enc » regular policy conditions 
qu pal from so-called earth 
qua cla nd the ke, for it is 
f len lat j le destruction caused 
the earthquake had been far great- 
f in wa ut fires had not en- 
sued, no one 1 San Francisco would 
have thought of collecting indemni 
yn l fire ilrance companies 
losses hus oce ned When 
vdjuste managers and other 
representa ‘ ff American and for 
en lrance companies arrived ut 
he ne of the disaster it was found 
i 1e damage caused by the earth 
qu had been grea exaggerated 
Wh e opinion of some, who 
zed how seriously the payment 
of claims would deplete the treasuries 
oO h ympanie had shaken as 
ich a 0 me cent. from the sound 
oO insured property, in the 
ment of others, losses from this 
1S We 9 uncertain in extent 
ind too Vv 1 in individual instances 
to be made le basis of a fixed pro- 
p rat eduction. Where the evi 
lence of photographs or witnesses 
nished proof that an insured build- 
ng had collapsed from the shock of 
ie ' iqua i material deduction 
vas lade m he sound value of 
é er I djusting th loss: 
yu i evident Oo earthquake 
damage was not forthcoming the prac 
ce ) 1e companies varied in the 
n od adopted o settling the 
( n ) . 
A Saving Omission. 
There is no present means, and 
yrobab never will be an of de 
nil he exa an in ~ money 
it W ‘ id and collected in the 
ettleme ( lis great fire loss; but 
reason to think that it will 
elow $180.000,000 or a frac 
on le han 80 pe cen of the es 
ed value of the insured property 
vh wa destroved Those who 
we the wor sufferers in insurance 
Sé eme Ss were ose whose neces 
sities were suchthatthey could not 


an immediaie 


represented 


iccent 














1 co I ige reduction 
from the sound value of their prop 
I It is worthy of notice, how 
eve hat while Chicago and Bos 
n fire caused the immediate fail- 
0 1 irge numver o j 
d companies s mu 
is conflagratio ias led to 
rte so far as is yet admi 

| fi nd on the aver 
ig le n "i sco policyholders 
hav ceived in settlement of losses 
i nur large proportion of thei 
i1ims than was obtained by those 
who iffered losses in the other two 
great fires. It is believed that if the 
tol obtains in a parts of 
coul east of the Rocky Moun 
iins, o sisting that insurance [to 
he amount of at least 80 per cent 
) value Oo ie pro ty insured 
shal] be maintained by insurers, had 
een a business practice in San Fran 
cisco, the liability of the companies 
vould have been quite $50,000,000 
greater than it was. in which event 
it is probable that list of default- 
ing insurance corporations would 


have been a long one. This calls at 





tention to certain interesting limiia 
tions wpon the business of fire insur- 
ance as it is now carried on under 
state supervision. 

Division of Assets. 

The gross assets of an American 
fire insurance company in _ active 
operations are arbitrarily divided by 
the state supervising authorities inte 
three main divisions; first the sub- 
scribed capital of the companies; sec- 
ond, the amount assumed to be need- 
ed to reinsure all of the unexpired 
risks tha: the company has written— 
which in practice is that part of the 
premium obtained that on a pro rata 
basis represents the time that must 
elapse before the term of insurance 
comes ‘to an end—and third the sur 
plus which is whatever is left over 
after all unsettled liabilities have 
been provided for. The second item, 
the unearned premiums division, rep- 
resents a large part of the gross Am- 
erican assets of all of the fire insur- 
ance companies doing business in the 
United States. On the 3lst of De 
cember, 1905, the stock companies re- 
porting to.the Insurance Superintend- 
ent of the State of New York had 
gross assets to the amount, in round 
numbers, of $422,000,000. The fund 
which they were compelled to set 
apart for reinsurance reserve amount- 
ed to $179,000,000, their so-called cap- 
itals to $60.000,000 and their net sur- 
plus to $147,000,000—the balance of 
$36,090,000 representing liabilities of 
diffevent kinds such as unsettied ex- 
penses and losses awaiting adjust- 
ment. In this statement the assets of 
companies incorporated in _ foreign 
countries, so far as these assets had 
been deposited or invested in, the 
United States were treated in the 
same manner as the assets of Ameri- 
can companies, no official recognition 
being given ‘to those assets that a 
foreign company might possess which 
were held or invested outside of our 
national territory. Thus while an Eng- 
lish fire insurance company might 
have millions of dollars of surplus 
assets at its London office it received 
no officia] credit for these in the Unit- 
ed Stattes, nor could it use these as 
an attraction to customers in adver- 
tising its financial. strength, but was 
and is compelled to confine itself in 
its statements to the assets held by 
those appointed to act as its trustees 
in the United States. 

Reserve System Criticized. 

It was unquestionably the belief 
and practice of former days, that if 
the surplus and capital of an insur- 
ance company were insufficient to 
pay its fire losses the reinsurance re- 
serve fund could be called wpon for 
that purpose, and under such circum- 
stances, the receiver of an insolvent 
company divided its gross assets 
equally among all of its creditors “as 
interest might appear.’ Within the 
last few years the practice has been 
established in a number of the States 
of the Union—partly because of ad- 
ministrative rulings and partly as the 
result of judicial decisions—of con- 
sidering this reinsurance reserve as 
a species of trust fund, held for the 
benefit of a special class of corporate 
creditors, namely the uninjured policy 
holders. We thus have the strange 
anomaly presented—in what is at bot- 
tom a co-operative system of protec- 
tion—of having a class of preferred 
creditors, made up of those who it is 
supposed have made their numerous, 
but small, contributions for the pur- 
pose of making good the large fire 
losses of the few; the preference thus 
given being at the expense of ‘those 
policyholders who have suffered by 
fire. Furthermore, under the pro rata 
system of valuation officially enforc- 
ed, this reinsurance reserve is made 
to receive more than its proper share 
of the corporate assets. If a company, 
which is a going concern, wishes to 
insure its risks and close out its af- 
fairs, it can always do so at a sum 
less than the amount of its official re- 
insurance reserve, because in esti- 
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mating this reserve practically no 
credit for the commissions, allow- 
ances and expenses used in obta‘ning 
the business. It may thus readily 
haiypen that a newly organized com- 
pany, Which has been so fortunate as 
to escape al] fire losses, will find it- 
self in what an Insurance Commis- 
sioner considers to be a financially 
impaired condition ‘because it has 
succeeded in getting upon its books 
cuite a large amount of highly desir- 
able business. The absurdity of this 
official system of regulation can be 
shown by practical illustration. In 
many parts of this country city and 
suburban dwelling houses are known 
as “preferred risks” and are written 
for terms of years. Assuming that 
the expenses of business are 35 per 
cent. of the premiums—which is a 
moderate estimate—for each _ sixty- 
five cents of net income that the com- 
pany receives it will be compelled to 
credit its reserve fund with ninety 
cents, and will be twenty-five cenfs 
worse off on each dollar of new busi- 
ness taken than if no risks had been 
written. This occurring, it must be 
remembered, without the intervention 
of a single fire loss. 
English Method. 

The bearing which this reinsurance 
reserve question has upon the San 
Francisco conflagration is three-fold. 
In the first place among the largest 
sufferers, and in proportion to their 
numbers the most generous settlers 
of losses, were the English fire insur- 
ance companies. These must have 
paid in the settlement of losses near- 
ly $50,000,000 of which $45,000,000 
Was made up of remittances sent from 
England. It so happens that in Eng- 
land there is no law which compels 
fire insurance companies to maintain 
a definite proportion of their assefs 
in the form of reinsurance reserves. 
No doubt the company managers, as 
a matter of prudence, make upon the 
corporation books an allotment of 
their assets to protect unexpired con- 
tracts of insurance. ‘This, however, 
is not a statutory requirment by the 
application of which corporate solv- 
ency is determined; but is a rule 
which can be set aside if an exigency 
arises which makes such action seem 
desirable. It is believed that if the 
rule of our State insurance depart- 
menis, determining the amount of 
surplus assets which must be set 
aside as a reinsurance reserve in or- 
der that a fire insurance company 
may be considered a solvent corporia- 
tion, had controlled the actions of 
the managers of these English com- 
panies, not half of them would have 
been able to send to this country the 
sums Of money needed ‘to pay their 
San Francisco losses in full. That 
they should do this was, on the broad 
principles of insurance, of much more 
importance than that they should re- 
tain on hand the funds necessary to 
reinsure if need be in other compan- 
ies the risks of those of their policy- 
holders who hiad not suffered a loss 
by fire. There is no reason to sup- 
pose that by acting as they did, these 
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English underwriters have unduly 
weakened the financial strength of 
the companies for the business man 
agement of which they have been re- 
sponsible. They have been free from 
the ‘thraldom of thiat official supersti- 
tion that holders of fire insurance 
policies who are not sufferers by fire 
have claims upon a company in which 
‘they have insured ‘their property that 
are superior to those possessed ‘by the 
policyholders who have had their 
property burned up. 

Preserving Corporate Solvency. 

There were seventy-eight American 
fire insurance companies doing busi- 
ness in San Francisco last April un- 
der official authorization. Of this 
number seventeen paid their losses in 
full, and sixty-one compromised the 
claims made upon them by discounts 
varying from 5 per-cent. to 70 per 
cent., the greater number paying from 
85 to 90 per cent. of their admitted 
liabilities. But in these settlements 
the unfortunate effect upon the suf- 
ferers by fire of the reinsurance lia- 
bility is plainly apparent. It was ob- 
vious that in the settlement of losses 
the first object of those representing 
these fire insurance companies was 
the maintenance, if possible, of cor- 
porate solvency. This was an entire- 
ly natural, and from certain points of 
view a commendable desire. It has 
already been pointed out that the larg- 
est single item in the assets of these 
companies was the fund making up 
their reinsurance reserves but which 
could not be drawn upon in the s¥- 
tlement of fire losses unless the com- 
panies went into the hands of receiv- 
ers, and might not even then be avail- 
able for that purpose. An _ impair- 
ment of capital, made for the purpose 
of settling losses, would have been 
equally disastrous to the continuance 
of corporate existence, hence the pay- 
ment of losses had to be made out of 
such surpluses, over and above capi- 
tals and re-insurance reserves, as 
the companies possessed, or from con- 
tributions of fresh capital made by 
the stockholders of the deeply indebt- 
ed companies. * * * 

[t seems more than probable that 
had it been possible for the directors 
and officers of our American fire in- 
surance companies to have treated 
their reinsurance reserve funds with 
the freedom that they have treated 
these if they had been in contro] of 
English in place of American corpor- 
ations, instead of seventeen compan- 
ies paying in full and sixty-one com- 
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promising, the conditions would have 
been reversed; those losers by the 
San Francisco fire who had policies 
in this latter class of companies 
would have been paid fully $10,000,000 
more thian they received, while a rec- 
ord of correct practices would have 
been established by our home institu- 
tions which would have been of ma- 
terial value both to them and to the 
country. As it was, the sufferers by 
fire were made to sustain an unwar- 
rantable loss, the reputation of man* 
of our American fire insurance com- 
panies was in some degree clouded, 
and this chiefly because of an arbi- 
trary ruling, for which the insurance 
commissioners of the States of the 
Union have obtained the sanction of 
law, which requires the needless lock- 
ing up of a large pari of the corporate 
assets in such a Manner as to make 
these useless for the purposes for 
which the companies were organized. 
Report Congested Liability. 

It has been made evident by this 
last and greatest of conflagrations, 
that while by the gradual accumula- 
tion of surplus assets the fire insur- 
ance companies doing business in this 
country were last April in a better 
position than ever before to meet the 
extraordinary demands of a grex city 
fire, the restraints which state regu- 
lations now put upon their assets, are 
limitations which prevent them from 
properly carryimz out their contract 
obligations to pay their losses in full. 
If all of the assets that a fire insur- 
ance company possessed were prim- 
arily and directly available for the 
settlement of fire losses, the principle 
of mutual co-operation, of having the 
losses of the few who suffer made 
good by the contributions of the many 
who do no suffer, would be much 
better applied than it can be under 
the present system. It has tbeen 
urged ‘that the legal requirement to 
maintain reinsurance reserve funds 
is necessary in order to prevent com- 
pany managers from taking unwar- 
rantable risks. and that if this liabil- 
ity were cancelled policies insuring 
property against fire would be issued 
with a recklessness that would make 
it impossible to have full payments 
made when great fires occurred. This 
fear rests upon the assumption that 
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their responsibility to stockholders, 
and the natural desire that salaried 
officers of a corporation have to main- 
tain their positions, would not be sut- 
ficient incentives to prudent action. 
These influences appear to be all tha: 
are required tto control official action 
in England and would no doubt be 
equally potent in this country. ‘iae 
form of official supervision which the 
results of the San Francisco confla- 
gration suzgest might be imposed 
with advantage, is that which con- 
sisis in Dhiaving the fire insurance 
companies report the amounts that 
they .have at risk on property liable 
to destruction by a single sweeping 
fire. * If every regulatory law 
on the statute ‘books of this country 
should be repealed tomorrow it would 
noi lessen in any appreciable degree 
the security of those owning isolated 
property who have taken out policies 
in companies of recognized standing; 
but these regulatory laws give abso- 
lutely no security against the con- 
flagration risk to which reference has 
been made. Art least five of the fire 
insurance companies doing business 
in this country have gross risks in 
force to the amount of more than a 
bill’on dollars each; but no one out- 
side of their respective offices knows 
to ‘what extent these are located in 
the congested centres of great cities. It 
is probable ‘that when assets are tak- 
en into account the _ proportionate 
amounts that these fire large compan- 
ies have at risk in conflagration areas 
is less than that which many of the 
small companies have thus exposed. 
But in either case it is a matter of 
conjecture. 
Standard of Supervision. 

At the present time those represent- 
ing the insurance departments of the 
different States compel the companies 
to make annual, and at times semi- 
annual, statements concerning a great 
variety of minor and useless details 
bearing upon the conduct of their 
business, while at the same time they 
almost wholly ignore the only facts 
which are of interest and value to the 
policyholder. If the State insurance 
departmemts could be made to confine 
their supervision of the fire insurance 
companies to the verification of corp- 
orate assets, and to a publication frem 
time to time of the amounts which 
tthe various companies have at risk in 
all of the cities of this country having 
over one hundred thousand inhabi- 
tants, With sub-divisions into congest- 
ed districts of those cities having 
three hundred thousand inhabitants 
or more, the public would be given 
the information which would enable 
it to judge which companies it could 
best afford, in individual instances, 
to entrust with the protection of its 
property. The lesson taught by te 
San Francisco fire is, that had this 
species of knowledge ‘been ‘previously 
given and had there been complete 
liberty accorded in the use of assets 
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FLOUR MILL HAZARD. 





Vice-president Correa, of the Home 
Advises Agents of Investiga- 
tions Made. 





The Home Insurance Company, of 
this city, is a great institution, and it 
has not reached its present high po- 


sition in America fire underwriting 
by the process commonly termed 
luck. A liberal supply of brain work 


enters into most of the moves made 
at 46 Cedar street. An idea of the 
careful scrutiny given the business in 
general may be gleaned from the fol- 
lowing letter by Vice-president E. H. 
A. Correa, to the agency corps of the 
company relative to the flour mil] haz- 
ard: 

“We have been for some time con- 
sidering and investigating the matter 


of insurance on flour mills from the 
standpoint, first, of physical hazard, 
and second, of moral hazard. On the 


first score it is quite apparent to us 
that these mills represent an exces- 
sive measure of damageability in the 
event of fire, which is evideat from 
the fact that for a period of years 
the average of loss to insurance in 
the case of policies involved has been 
some 44 per cent. for flour mills, 
running down to 7-10ths of 1 per cent. 
for cotton mills; therefore, from that 
standpoint we have to consider the 
probability of total loss in every case 
where the fire gets appreciably be- 
yond a slight blaze, such as can be 
handled with a bucket of water. 
“This, if it were to be considered 
alone, would be a serious matter, but, 
in addition, we have feared a financial 
danger and it has been a question in 
our minds whether mills in the east 
and south are able to compete with 
those in the west. Some days ago, 
for the purpose of adding to our 
knowledge on the subject, we asked 
one of the agencies which make con- 
fidential reports on various subjects 
to ascertain the relative freight rates 
between, say, Minneapolis and New 
York, on flour in barrels and on grain. 
To our surprise, we actually found 
the rate on flour is less per cwt. than 
for grain. This, you can see, puts the 
western mill at a great advantage. 
“Then, to further follow up the sub- 
ject, and ascertain whether the flour 
mill business was thriving in the east 


for the payment of fire losses, the 
people of that city would have receiv- 
ed millions of dollars more in the 
form of indemnity than was paid to 
them, while many of the companies 
would have been left, after passing 
through the ordeal, wich a better, be- 
cause higher, reputat‘on. Government 
supervision as it is now exercised 


was tested, with the result that it 
signally failed to give evidence of 


practical value, 





SURPLUS LINES. 
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and south, we took a list of mills re- 
ported burned during the last year or 
so, and sent an inquiry to the nearest 
agents to know whether the property 
had been rebuilt or otherwise. We 
have some twenty-four answers giving 
specific information, and in seventeen 
cases the mill has not been re-built, 
and it is not likely to be, while in 
seven cases only the business has 
been continued and the mill replaced. 
During the last three years our loss 
ratio on steam flour mills in the south 
was about 125 per cent. of the prem- 
iums. On water power mills and on 
erist and feed mills the loss ratio is 
about 50 per cent. 

“We are inclined to believe that we 
ought to get off the large steam mill 
and to restrict our operations to smal! 
grist and feed mills and the small 
water-power mills generally, and to 
write those only when they are lo- 
cated contiguous to a sufficient grain 
supply, which can be put down at the 
mill on such terms as will enable it 
to compete with western plants, and 
also to restrict to such mills as have 
a good local demand for their out- 
put. We would be glad to have an 
opinion from you in full respecting 
this matter, and while awaiting same, 
are holding our further decision in 
suspense,” 


SPECIAL AGENCY CHANGES. 





Two Prominent Western Pennsy!l- 
vania Field Men Make New 
Connections, 

Henry W. Chapman, for four years 


or more Western Pennsylvania special 


agent for the Hartford Fire, trans- 
ferred his allegiance to the Spring- 


field Fire and Marine on Monday 
He will continue in the same field 
and make Pittsburgh his headquarters 


as heretofore, The inducement that 
impelled Mr. Chapman to leave the 
Hartford must have been consider- 


able, for he had been connected with 


that company for twenty-three years. 
After serving at the head office for 
a time he was put into the Pennsy1- 
vania field as assistant to the late 
J. S. Catanach. In 1903, Mr. Chap- 
man was given sole charge of West- 
ern Pennsylvania and the develop- 


ment of the Hartford’s business in 
ithe territory under his administration 
attested the wisdom of the appoint- 
ment. <A close, intelligent and con 
tinuous worker, Mr. Chapman stands 
unusually well with his field associ- 
ates, who are always pleased to learn 
of good fortune attending him. 

A. Y. Findley, who preceded Mr. 
Chapman as the Springfield’s special 
resigned a short time ago to cover 
Western Pennsylvania and West Vir- 
ginia for the Harvey Paterson General 
Agency of Meadville, Pa. The office 
represents the Camden Fire and the 
Virginia State. 


SECURE DESIRABLE QUARTERS. 
Dickson & Tweeddale Domiciled in 
Second Floor of New Royal 
Building. 

Although the new Royal Insurance 
Building is not as yet completed ten- 
ants are commencing to take up the 
quarters leased. Dickson & Tweed- 
dale removed from 80 William street, 
where they occupied a portion of the 
first, seventh and eleventh, and the 
entire twelfth floors, to the Royal 
Building on Monday, having secured 

the entire second floor. 

These make most desirable quar- 
ters, and in addition to being the 
home of the general agency will be 
the executive offices of the Southern, 
Guardian and South Eastern Asso- 
ciates, 

Judging by the growth of the staff 
during the past year, it may be rea- 
sonably assumed that the new quar- 
ters will soon be outgrown. 





SUBROGATION SUIT. 


Companies Will Endeavor to Collect 
From New York Central. 


Syracuse, N. Y., April 16.—The 
companies interested in the J. A. Sco- 
Vincent, N. Y., by 
1906, 


bel loss at 
fire occuring October 8, 
retained Attorney 
of Pulaski to prosecute their claim 
against the New York Centra] and 
Hudson River Railroad Company, un 
der subrogation for damages through 
the negligence of said railroad com 
pany Among the companies inter- 
ested are the Capital Fire .of Con 
cord, the German American of New 
York, and the North British and Mer- 
cantile. 

Robert R. Tuttle has moved his 
General Agency into the offices for 
merly occupied by the First Nationa) 
Bank on the ground floor of the Grid 
ley Building, corner of Salina and 
Genesee streets, having taken a ten 
year lease of same. After extensive 
alterations and improvements, includ- 
ing a mezzanine floor, Mr. Tuttle un- 
doubtedly has the best equipped Gen 
eral Agency office in the State 


Cape 
have 


Irving G. Hubbs 





W. BENNETT GOUGH. 


Capable Underwriter Appointed Unit- 
ed States Representative of 
Foreign Fire Companies. 


W. Bennett Gough, of Philadelphia, 
who recently sold his agency and 
building located at 422 Walnut street, 
in that city, to the firm of Wagner & 
Taylor, is a man of exceptional ability 
as a fire underwriter and a polished 
gentleman in every sense of the word 

Mr. Gough has been appointed 
United States representative of the 
South German Fire of Munich, Bav 
aria, and the Italian Fire and Marine 
of Turin, Italy, both strong institu- 
tions financially. Within the next six 
weeks or two months, he expects to 
open up headquarters for both institu 
tions in this city. It is the intention 
to write surplus lines only, at least 
for the present. 

Mr. Gough's experience in fire un- 
derwriting extends over a period of 
twenty years, starting in the New 
York office of the Commercial Union 
of London, and later with the Liver 
pool & London & Globe. With a de- 
sire to take up field work, he subse 
quently became special agent of the 
Agricultural of Watertown for the 
Middle Department territory. After 
six years’ service he opened up a gen- 
eral agency for the company in Phila- 
delphia, which he has continued suc- 
cessfully for nine ‘years, adding sever 
al other companies to the agency 


Not Excited Over Suit at Newark. 

That the Court of Errors and Ap 
peals of New Jersey sen: back for re 
argument upon certain points, the 
case of the Attorney-General versus the 
fire insurance companies members of 
the Newark Fire Insurance Exchange, 
before it on appeal, does not worr 
managing fire underwriters They 
believe their case is a strong one, and 
that the reasonableness of their posi 
tion can be made manifest to any 
Sane person 


Hill Goes With Calumet. 


George E. Hill, of ‘Manchester N 
H., recently New England and New 
York State special agent for the As- 


surance Company of America and the 
Federal will cover the same field for 
the Calumet of Chicago. He is «x 
competent underwriter and has a mos: 
creditable record. 


Although hard hit the 


nine) 


upon Pacific 


(Continued on page 





THE EASTERN 





Published every Thursday by THE 
BASTERN UNDERWRITER CO\! 
PANY, 105 William Street, New York 





HENRY H. PUTNAM, President 
B. F. HADLEY, Vice-President 
G. A. WATSON, Sec’y-Treasurer 
Soston Office, 159 


Devonshire Street 


Subscription Price, $3.00 a year; 
Sirgle Copies, 15 cents. 

Entered as second-class matter Jan 
uary 4, 1907, at the Post Office at New 
York, N. Y., under the Act of Con 
gress of March 3, 1879. 


WISCONSIN LIFE INSURANCE 
LEGISLATION 


While in deference to the unsettled 


state of public opinion life insurance 


companies let many matters of 


pass 


legislation of minor importance, 


wherein time will cure the defects, 
yet there is a limit beyond which it 
is evident they do not care to go 


Wis- 


statement 


This 


consin, 


limit has been reached in 


resulting in a joint 


bw the actuaries of eight leading com 


passage 


panies protesting against the 


of fundamentally unsound legislation, 


and expressing the opinion that it 


certain proposed legislation 


is passed 


by that State the companies should 


not continue to do business in Wis 


consin. Here is what the actuaries 
say: 
“We realize tha in 


née tne presen 
state of the public mind, changes in 


practice may be forced upon compan 
ies by legislation The ympanies 
we think, are prepared as a mat 
of policy to accept suc} 


1 cnanee 


whenever possible, even when th 





will accomplish no good purpose and 
will involve some addtional expense 
Such matters are a fair subject for 
compromise and present no great 


difficulty, but when it is 
violate fundamental 
these bills, do 

compromise, 
“We submit that insurance 
leg'slation involving actuarial princi- 
ples is enacted, the legislature should 
that it has a sufficient 


satisfy itself 
weight of authority to sustain such 


proposed to 
principles, as 
there is no room for 


before 


legislation. During our conference, 
no such authority was presented, and 


we are confident that no 
any actuarial here or abroad 
would approve these bills. In 
ering the questions involved, we have 
endeavored to disassociate ourselves 
irom our respective companies 

ing as actuaries and not as the repre 


member ot 
society 


consid 


Speak- 


sentatives of companies, We desire to 
say that in our opinion, based in some 
cases upon existing laws and in oth- 
ers upon established actuarial princi- 
ples, a company should not continue 
to do busine in Wisconsin if its 








laws prescribe: 

“A maximum limitation of premi- 
ums. 

‘A method of valuation which in- 
cludes expense 

4 definite. setting aside of a spe 
cific portion of the premium in the 
several policy years for expense. 

‘A form of policy, or any provision 
in a policy, which would not be per 
mitted under the law of the State in 
which the company is domiciled. 

“A discrimination between Wiscon- 
sin policyholders and I 
States.” 


factors. 


those of othe: 


Actuaries 
Ireland, of the Massachusetts Mutual, 


This protest is signed by 
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Crawford of the Northwestern, Hen- 
Equitable, Johnston of 
Mu- 


Em 


derson of th: 

the Prudential, Hutcheson of the 
New York, 
ery of the Des Moines, and Rhodes o 
the Mutual Benefit Life Insurance 


companies Each of the 


Pierscn of the 


biections 
detail. 
forth 


specified above is argued in 


The principles of valuation set 
in this protest are of particular inter 
est The “We 
that, ins valuation 


actuaries say: suggest 


tead of a new law, 


which could not be other than experi- 


mental, the present law be so amend- 


el in regard to policies hereafter is- 
sued, as to provide a minimum stand- 
ard of valuation, based solely upon 
mortality and interest, which, while 


meeting the necessities of young com- 


panies, will not 


encourage or permit 


extravagance.” 


The trouble in Wisconsin seems to 
be that the insurance committee has 
been badly advised. Instead of seek 


ing the most competent actuarial ad 


vice, it has allowed itself to be guid 


ed mainly by the views of a college 


professor who has had no practical 


experience in insurance, but whose 


study of the matter has 


theoretical 


resulted in conclusions as to remedial 


legislation which experienced actuar 
ies know to be largely unworkable 
and unsound. 


AMERICAN SUPERVISION. 


In our issue of this week is repro 
duced extracts from an article by the 
late Osborne Howes, which appeared 
in The Inter-Nation, entitled “Insur- 
ance Lesson of the San Francisco 
Fire.” The article in question points 


out that the system of supervision in 


this country and data required, are 


such that the public is left in the 


dark as to chief essentials indicative 


of strength The writer would do 


away with burdensome — supervision, 


which exacts useless details from in- 


surance corporations, and which are 


furnished only at great trouble, annoy- 


ance and expense, substituting there- 


for a statement of marketable assets 


and the amount at risk in congested 


districts. Had this been the standard 


of supervision, it is that more 


stated 


money) would have been paid to San 


Francisco claimants. 
Another 
pertaining to 


feature discussed is that 


the use of reserves in 


case of conflagration losses. It is 
pointed out that the system prevailing 
in England made it possible for some 
of the smaller companies located 
there to 


full, 


pay San Francisco losses in 


whereas if the American system 


of reserve had been in vogue some 
companies might at least have been 
seriously embarrassed. 

As it well known restrictive meas- 


ures aS applied to supervision 
England. <A 
charter to 


are at 


a minimum in corpora- 


tion receives a transact 


business and is permitted to enter in- 


to contraciual relations with the 


public, receiving payments under the 


promise to indemnify against 


ble losses, At 


possi- 


certain intervals ac- 


counts are examined by certified or 


public accountants and the financial 


strength bulletined. So long as the 


corporation fulfills its obligations, all 


goes well. <A repudiation of them, 
however, lands some one in jail. 
differ 


is ques- 


Conditions in England from 
those prevailing here and it 
the 


successful if 


ticnable whether Same customs 


would prove adopted. 
England proper is not a large country, 
and is supervised by one government. 
It is, therefore, an easy matter to curb 
fraud. In 
fifty States, each a government with- 


this country there are some 


in itself. In some of these States it 
is possible for fraudulently inclined 
institutions to organize and flourish. 


If an effort be made to bring the pro- 
moters and managers to justice, not 
infrequently political influence will 
prevent it. 

There 


system as in v 


may be flaws in the reserve 


gue in this country at 


present, but great care should be 


changing so that the bars 


flood of 


made in 


be not opened to a wild-cat 


institutions 


RATING PROBLEMS. 


The meeting of the Western Union 


at Philadelphia last week was import- 


ant because of the large attendance 


and the fact that it brought together 


in conference eastern company  of- 
The 


main problem discussed was that of 


ficials and western managers. 


the situation in 


States where joint rate making is pro- 


rates, particularly 


law. The companies have 
difficulties 
that 


hibited by 


wen laboring under great 


in these States, and it is claimed 


there has been a general loosening up 


in the observance of so-called “advis- 
ory” rates. The union companies 
claim that the non-union companies 


are the chief offenders, while the 


non-union companies think their union 

friends are equally aggressive in 

fathering demoralizing practices. 
President Law, it took the 


seems, 
position that the “standards and prin- 
Western 


be lived up to rigidly everywhere, and 


ciples” of the Union should 


that the obligations of the companies 


holding membership in the Union 


“time and 


ye affected by 
that 


upon 


should not 


place. It seems considerable 


discussion occurred this ques- 


tion and that there was a “poll of the 


house,” members of the Union being 


asked to declare themselves in regard 


to their intentions in anti-compact 


States. The printed reports, (coming 


presumably from _ official sources), 


state that a number declined to bind 
themselves to co-operate in the States 


where the law prohibits concerted ac- 


tion. This may not mean that there 
will be demoralization, but it certainly 
opens the door and puts it up to 


agents in anti-compact States to 


maintain good practices and not give 
the companies any excuse for rate 
cutting or rate wars. 


Another significant taken at 
the Western was the 
decision to appoint a joint committee 


action 


Union meeting 


representing the Western Union and 


the sched 
ule for writing traction business. This 
means, the 


Eastern Union to frame a 


no doubt,, formulation of 


special rates for street railway lines, 
now the subject of competition among 
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| OF PERSONAL INTEREST 








Hon. James V. Barry, insurance 
commissioner of Michigan, has been 
mentioned as a fit man for gover- 
nor of the State. He does not accep" 


everything offered to him, althouzh 
he is worthy of the best. If tendered 


the nomination for Governor the 
sense of loyalty to State which re 
cently prompted him to refuse the 


Secretaryship of the Association of 
Life Insurance Presidents would 19 
doubt compel him to accept. The in- 
surance fraternity would dislike to 
lose a Man of his caliber, but there 
would be some consolation in having 
a governor with the insurance knowl- 
edge, and ability to handle insurance 


affairs sch as possessed by Mr. 
Barry. 
At last accounts William B. Joyce, 


president of the National Surety Com- 
pany, who sailed from New York early 


in March for a three months’ trip 
abroad, was whirling along the Ap- 
pian way, after having visited the 


and other reminders of the 
grandeur of Rome, when it was truly 
the Imperial City. He had already 
jogged along the attractive roads of 
Southern France, looked in on a quiet 
game ai Monte Carlo, promenaded a 
bit at Nice, and examined the crater 
of Mount Vesuvius at short range. His 
further itinerary included all the 
towns worth seeing this side of Cairo 
at which latter point he will discard 
his twentieth century automobile, 
mount a camel, and in true Oriental 
fashion trip out to the Sphinx. If the 
latter can be induced to relate the 
story of its erection Mr. Joyce can 
secure it, for no living man—save one 
residing in Baltimore—has yet been 
able to resist the seductiveness of his 
smile and conversational power. 

That conditions in the National 
Surety office are progressing in the 
absence of Mr. Joyce as smoothly as 
though his hand was immediately on 
the helm, is a tribute not only to the 
ability of those directly in charge, but 
to the foresight of the absent chief 
responsible for calling to his aid so 
competent an official staff. 

A visit to the offices of E, D. Bold- 
man, recently appointed manager of 
the Eastern Department of the United 


Coliseum 


States Health & Accident Co., found 
him transacting business at a disaa 


vantage. The company leased offices 
at 76 William street, but the presen’ 
tenant is privileged to hold 
sion until May 1st. As a result 
Boldman temporarily has a 
office which has just floor space 
enough to accommodate two persons. 
However, that is sufficient for “E. D 

He had a prospective agent in cnarge 
and two others waiting in an adjoin- 


posses 
Mr. 
privaie 


ing two by four. He also. ex- 
hibited several applications for 
agencies received through the mail. 


Boldman js a hustler and promises to 
secure a largely increased business 
for the U. S. Health & Accident here. 


companies and agents. Mutual trac- 
tion companies are being formed to 
handle this business, and the move- 


ment to secure uniformity of ratings 
on these properties, in all parts of the 
country, will no doubt tend to put 
agents in a position where they can 
meet the competition. ‘ 

This getting together between East- 
ern and Western underwriters upon a 
particular schedule suggests the pos- 
sibility, already advanced by the East- 
ern Underwriter, that there is an op- 
portunity for relative to 
the general question of schedule rat- 
ing, 


conference 














- from 
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PROVIDENT SAVINGS CHANGE 


RALPH HUBBARD 
Succeeds To Duties of F. R. Tilling- 
hast Who May Organize New 
Company. 

E. R. Tillinghast, for several years 
Superintendent of Agencies of the 
Provident Savings Life has resigned 
and his duties have been assumed by 


IN CHARGE. 





Ralph Hubbard, comptroller of the 
Society. Mr. Tillinghast has given 
out no statement as yet relative to 
the future, but among his intimate 
friends it is stated that he has two 
things under consideration: Firsit 


The organization of a new life insur- 
ance company with headquarters in 
New York, or possibly in New Jerse’ 
In case such a step is taken, it is 
said it will be in conjunction with 





other prominent life insurance men 

whose names have been before the 

fraternity for many years. 
Second—He is considering the ad- 


visability of retiring from life insur- 
ance to take care of his large farm- 
ing interests in Virginia. For some 
time, Mr. Tillinghast has thought 
that he was making a sacrifice to re 
main in life insurance, in preference 
to taking charge of his private affairs 

Mr. Hubbard who assumes ¢he add 
tional duties in connection with the 
agency departmenit possesses a thor 
ough knowledge of the and 
has called upon the field force to co 
operate in taking advantas 
present favorable condition 
cess in the Society’s service. 
ing of the change in a letter to the 
general agents and solicitors, 
in part: 

“It would be presumptuous upon 
my part to assume that I could handle 
this additional work alone, but I am 
assured by our entire staff of their 
hearty co-operation in handlin 
Agency questions at this office wi 
the utmost dispatch for the mutua 
benefit of yourselves and the Society 

“T shall devote myself to the ut- 
most in co-operating with you to the 
fullest extent of my ability, realizing 
most keenly that it is only through 
co-operation and fa‘r dealing, that the 
Society can reach the heights it should 
attain, and which it will attain by all 
pulling together. 

“The present outlook for the So- 
ciety was never more favorable, and 
its financial condition never more 
strongly intrenched. It is therefore 
necessary that all of our energies 
should be put into active play, that 
we may show what there is in us.” 


business 





he says 


TEXAS RESERVE DEPOSIT BILL. 
Legislature Adopts Measure Requir- 
ing Investment of 75 Per Cent 
in State Securities. 

Life insurance companiés are man- 
ifesting a keen interest in the recent 
law passed ‘by the Texas legislature 
which requires foreign companies tu 
invest 75 per cent of their reserve 
Texas business in securities of 
that State. The governor has not 
yet attached his signature to the bill, 
making it a law but it is generally 
conceded that he will do so. In case 
such action is taken it is believed 
many companies will withdraw rather 

than submit to such a measure. 


The New York Life has sent the 
following telegram to the governor: 
“This company values the Texas 


field. Texas is fifth of states in ifs 
business, but as much as this com- 
pany would regret and financially suf- 


fer to abandon the Texas field, its 
duty to its Texas and other policy- 
holders will prohibit it absolutely 
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LIFE INSURANCE DEPARTMENT 


from observing this law. On thi 1 
Officers and management are unan 
mous. Without statutory compu 





this company itself to make 
Texas invest 
whenever it profitably can 

In this connection it might not 


pledges 





ments 


a bad idea to consider how bad 
Texas desires reform in life insu 
ance. The tax paid the §S 

the New York Life, Mutual Lif 1 
Equitable Life during 1906 aggre 


nearly $100,000 


AGENCY CONTRACT. 


Heavy Commissions Promised There 
under by Southern Life and 
Annuity Company. 


The Southern Guaranty ¢ 








Louisville, Ky., has come into 
session of a general agen ( 
for the Security Life and Annu 
Chicago for eleven Southern 5 
This contract ‘was originall i 


Ed. L. Williams and mercant ! 





cies report that the contract w 1 
to the Southern Guarant Com 
for “a certified amount In addi 
to the first year’s commission 

tract provides for fifteen pe ( 
and renewal ) ( n 
cent. renewal ( ( 1 
seven and one-half p cen \ 
from fifth to tenth vear inclusiv 

five pei cent renewa I ¢ t 
enth to the twent 1 ve 

The Guaranty Company 1s capita 


at $500,000 divided 
shares. 
MUTUAL LIFE’S DIVIDENDS. 


1906 and 


Made in 
1907. 


Large Increases 








In an inte w last W 
sentative of the Mutual I 
red to the great increase in dividend 
paid DY that compan durin ¢ 
past few years. Taking the y« 
as a basis, he said that e divid Is 
paid under annual di ibutior 
cies were over 2) per cent large 1 
1906 than those paid on th ime 
cies during the year 1905 He mad 
the further surprising statement that 
the dividends paid on the same 
cies during 1907 will be over 50 
cent larger than was. paid in 1905 

In addition to having instituted 
large number of economies in 1 
home office and the field, the M 
Life is fortunately situated in ha 
but a small renewal charge agail 
its business. which of cour 
cided advantage when it com 
paying dividends to policyholde 

Promise a Record Breaker. 

Plans are being perfected the car 
rying out of which will make th 
forthcoming annual meeting 0 lie 
Penn Mutual Agency Asso 
scheduled to meet at Savannah, Ga 
on the 14th, 15th and 16th proxim 
the most successful gathering in 
history of he organization The 
“query box” always a featur it thes 
meetings will have a prominent place 
on the programme 

Home Life’s New Policy. 

The Home Life has issued a nine 
teen payment life policy which will 
“appeal more forcibly to those who 


extent by the 
guaranteed 


are governed to a great 
total and 
value.” 


£ross cost 


’ 
President Cochran and Vice-presi 
dent Roche of the Pacific Mutual Life 
of California, are in New York con- 
sidering the general condition of af 
fairs in the East. 


VIRGINIA LIFE COMPANY. 
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JERSEY INSURANCE LAWS 


Governor Stokes Signs Most Measures 
Enacted by Legislature- 


Changes Made 
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ECONOMIES. 


ns 


Shown In 


of New Management. 








1906—Test 









A d 1 j 1 en I b the 
i Life ) New Yo shows 
econ ( ed durin the 

vie f fu ‘ inder 
at oO Paul M ma 
l Compa with the eal 

t ar inte! in 
1904 Equi é wro $307 

6 ew bu 

l d 
' ut Lal 
$79 
| \ us Ul 
! neome for 1906 down to 
) \ é r tota income 
$76,854,694 In 1904 $34,309,929 

I 1 $ 
ad l¢ 
LY0G 3 965 203 of insurance in 
W ! lered and $65.485,766 
| $ OSS ein allowed to 

lt n surrender \ 1es 
M4 d dends to policvholders 
$ 11.941, and itional in 

! dSO9.960 ] the cash 

I | po holders we $6 
78 1 the dividends in addi 
lrance were $1,080.056. TI 
plus in 1904 was $6,36! 
which $4,437,934 was a gain 
narKe lus oO ecurities In 

4 there was a decrease in the 
‘ lue of securities acquired 

) o that year of $7,549,478, but 





an accompanying gain of surplus of 
$1.586,356. 
Economies Specified. 

Some of the specific economies of 
the year are indicated. Commissions 
and bonuses to agents were $7,400. 
371 in 1904 and $5,226,853 in 1906 
this saving being due primarily to 
the decrease jn the amount of busi 
ness written. Medical fees decreased 
from $888,523 in 1904 to $308,846 in 
1906. Home office salaries were re- 
duced from $1,117,501 in 1904 to $549 
119 in 1906 Advertising expenses 
were reduced from $325,847 in 1904 
to $21,914 in 1906. 

Printing and stationery account was 
reduced from $275,060 in 1904 to $8S8.- 
999 in 1906, while postage account was 
reduced from $171,738 to $95,008. 
Legal expenses were $204,019 in 1294 
and $85,489 in 1906. Of this latter 
amount $29,176 represented expenses 
of the society before legislative bodies 
and in connection with legislation, 
and $20,000 fee paid in 1906 to ex- 
Gov. Frank S. Black for services ren- 
dered, during ‘the investigation of the 
Armstrong Committee. 

Gains and Losses. 

The loading for expenses in 1906 
was $12,206,291. The insurance ex- 
penses amounted to $9,027,011, leav 
ing a gain from loading of $5,179,9%%, 
as against a gain from this source 
of $1,465,438 in 1904. The interest 
earned in 1906 was $18,254,235, equiv- 
alent ‘to 4.34 per cent. on its mean 
invested assets. The net income 
from investments, after deducting in 
vestment expenses, was $16,989,253 
and the interest required to maintain 
the reserve was $12,661,317, making 2 
gain from interest of $4,327,936, 4a- 
against a gain from this source of 
$3,174,182 in 1904. The gain from 
mortality was $3,161,993 in 1906, and 
$3,142,974 in 1904. The gain from the 
reserves released on Japsed and sur- 
rendered policies over the surrender 
values allowed was $3,274,939 in 1906, 
anad $1,175,275 in 1904. 

Th Equitable carried bank balances 
ranging from nine million to fifteen 
million dollars in 1906, as compared 
with balances of thirty millions ana 
over under the old regime It had 
loans on collateral at the end of 1906 
of $9,350,000, at interest rates ranging 
from 5 to 6 per cent 


SAVINGS BANK INSURANCE. 


Doctors Disagree as to its Desirabil- 
ity—Erving Winslow Expresses 
His Views. 

Erving Winslow, of local fame in 
Massachusetts, thus riddles a_ fellow 
reformer, who is blocking the way to 

State insurance 

“In spite of the opposition of an 
enormous majority. of the savings 
banks of Massachusetts to the bill for 
savings banks insurance, presumably 
expressive not of a mere selfish oppo- 
sition, but representing the consider- 
ate opinion of those whose judgment 
is entitled to the greatest weight, it is 
urged that it would do no harm to try 
the experiment with such banks as 
might be willing to avail themselves 
of the permission asked for by the 
bill. 

“Surely legislation should not be de- 
voted to the promotion of crude ex- 
periments unwarranted by experience, 
All experience, indeed, tells heavily 
against the proposed measure, and the 
result of ‘counter insurance, as in 
England, has been the most discour- 
aging failure; but the strongest argu- 
ment to be urged against the savings 
bank insurance proposition is that it 
wil] set back a measure which is now 
before the Genera] Court in the shape 
of a bill for State insurance. State 
insurance Can be carried on, as in 
New Zealand, through the means of 
canvassers and agents, according to 
the methods of the present industrfai 
insurance companies, but it is based 
on the final and authoritative security 
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of the State, without involving any 


risk to the State funds and needing 
only a temporary Joan to set what is 
a purely co-operative undertaking da 
foot. 

“The recent failure to dislodge the 


old officials of the great New York ~ 


companies has convinced the people 
that it is impossible for them to re- 
gain control of these institutions and 
that their great accumulations of 
capital are still to be used for the 
convenience and for the benefit of the 
great ‘promoters’ of the country. The 
system has had a fair trial in private 
hands and has been found wanting. 
Whether it is assumed by the State 
today or not, that it will be so within 
a short period of time is as certain 
as any matter of future prediction 
can be. 

“This is an amply sufficient reason 
for the rejection of the savings bank 
insurance bill, the promotion of which 
by the use of a large amount of mon- 
ey and the employment of expensive 
counsel is, likewise, unfortunately 
suggestive of a ‘cat in the meal.’ It is 
a pregnant fact that, while the large 
and wealthy savings banks rather 
avoid than seek more depositors, 
some of the smaller ones are adver- 
tising for deposits. Perhaps the few 
institutions that would be willing to 
try the ‘experiment’ would not add 
prestige to it.” 


SPRING PLANTING. 


Investments in Life Insurance Sure 
to Return Bountiful Harvest, 
An Object Lesson. 


“The spring is the planting time. 
The Jong weeks of cold and snow 
have at last passed and when the 
frost is out of the ground the farm- 
ers till their fields and plant the seeds 
that shall bring the autumn harvests. 
in the autumn. And many successive 
years of this method bring him event- 
ually to comfor: and prosperity. His 
home is not merely u refuge from the 
weather but a place of comfort and 
happiness. His hearthside is insuree 
his family firmly established. 

So, too, the man who husbands his 
resources, who saves some part ot 
h's earnings each year, builds slowly 
One of the first tokens of civilization 
is the realization that something 
must be saved for the future. If all 
the yields from the soil are consumed 
there is nothing left over for the 
raising of the next year’s crops and 
famine would follow. The savages 
are improvident and_ take little 
thought for the future and so thes 
do not advance in life. They have 
no permanent homes, no wealth, no 
protection against poverty and hun- 
ger. Life with them is a constant 
struggle for existence. The improvi- 
dent farmer is but little better off 
and his life is one of constant priva- 
tion and struggle to live. But the 
man who has an eye always to the 
future, who lays by an abundance of 
seeds, who plants carefully in the 
spring and who carefully cultivates 





Se 


| Course of In urance Education 
{ Depariment for Furnishing 
| Prospects. New Model Polic7 


ILL Plough the Field and Assure 
the Harvest for Good Agents. 


Phenix Mutual 
Life Ins. Co., 


HARTFORD, CONN. 


Write Home Office. 


his fields during the summer is the 
man who reaps a generous harvest 
but surely his fortune and has a per- 
manen! protection against the acci- 
dent of an occasional unfortunate 
year when his business is not pro- 
ductive. Poverty is held in check by 
his careful savings till he can again 
have sufficient abundance. 

As the thought of protecting himself 





CLEAR POLICIES 
REASONABLE CONTRACTS. 


HESE FACTS stand ; 
forth with deserving] ALWAYS 


importance in all Union 
Mutual forms. the Pol-| A PLACE 
icies are weil-known for FOR 

simplicity and _ plain- 
ness; the Contracts, for] FAITHFUL 
sincerity and fairness in 
the treatment of agency WORKERS 
requirements, 


UNION MUTUAL LIFE INSURANCE CO., 


PORTLAND, MAINE, 
FRED. E. RICHARDS, President. 
Epson D. ScoFIELD, Supt., 
Write 180 Broadway, New Y rk City, 
either | THORNTCN CHASE, Supt., 
84 Adams B8t., Chicago, Ill. 














1860 47th Year 1907 


Home Life Insurance Company 


of New York. 

GEORGE E. IDE, President. 
Se a eee $19,009,550.82 
Liabilities (including Divi- 

dend-Endowment Fund) 17,925,901.84 
Dividend-Endowment Fund 
(Deferred Dividends) ..1,621,413.00 


Oe nee 1,083,648.98 
Insurance in Force ...... 86,113,559.00 


“Mr. Hughes failed to bring out a 
single questionable transaction.”—New 
York Sun, 12-12-05. 

THE YEAR 1906 SHOWS LARG- 
EST GAIN OF INSURANCE IN 
FORCE IN COMPANY’S HISTORY. 








THE 


Mutual Life 


Insurance Company 
of New York 


Under a New Management, 

With the standard policies and the 
safe-guards established by the law of 
New York—the most exacting ever 
enacted, 

With the company’s vast resources 
—greater by many millions than 
those of any other company in the 
world—now closely invested in the 
most profitable securities consistent 
with safety, 

With an economy of management 
equalled by and excelled by none, 
maintains its place in the front rank 
held by it for sixty-four years as, 

The best dividend-paying company, 

The best company for policyholders, 

The best company for agents. 


Apply for ag€éncy to 
GEORGE T. DEXTER, 2nd Vice-Pres., 


The Mutual Life 


Insurance Company 
of New York 


34 NASSAU STREET 
NEW YORK, N.Y 


se 


April 18, 1907. 


METROPOLITAN 


Life Insurance Co. 


(Incorporated by the State of New York) 
“The Leading Industrial 
Insurance Company in 
America’”’ 





AGENTS WANTED. 


Any honest, capable and industr?- 
ous man, who is willing to begin at 
the bottom and acquire a complete 
knowledge cf the details of the busi- 
ness by diligent study and practical 
experience, can, by demonstrating his 
capacity, establish his claim to the 
highest position in the field. It is 
within his certain reach. The oppor- 
tunities for merited advancement are 
unlimited. All needed explanations 
will be furnished upon application to 
the Company’s Superintendents in 
any of the principal cities, or to the 
Home Office, No. 1 Madison Avenue, 
New York City. 





BERKSHIRE 


LIFE INSURANCE CO, 


OF PITTSFIELD, MASS. 


James W. Hutt, President. 
«. M. LEE, Actuary. 
THEo. M. ALLEN, Secretary. 


Rop’t H. Davenport, Ass't. Sec’y 


This Company, with its more than fifty years of 
successful and honorable practice, its solid finan- 
cial condition, its fair and liberal policies, all sub- 
ject to the Non-Forfeiture Law of Massachusetts, 





commends itself both to policy-holder and agent. 


For circulars and rates address 


EASTERN MASSACHUSETTS AGENCY, 
79 Milk Street, 
DYER & FOSS, Managers. 





National Lif2 Insurance Co. 
MONTPELIER, VERMONT. 
Estab. in 1850. Operating in 38 States 


Joseph A. D-Boer, Pres. 
James T. Phelps, Vice- Pres. 
James B. Estee, 2a Vice-Pres. 
Osman D. Clark, Sec. 
H. M. Cutler, Treas. 
A. B. Bisbee, Med. Director 
C. E. Moulton, Actuary 
F. A. Howland, Counsel 
This Company held January 1, 1907, and 
gained during the past decade: 
Assets, $ 37,511,373.24 Gain 177 per cent 
Surplus 4,224,287.21 Gaiu 155 . 
Insurance 151,253,000.00 Gain 109 “ 
Its life, term and endowment contracts 
are liberal and attractive. 
J. F. Makley, Gen. Manager, 
149 Kroudway New York, N. Y. 
J. V. Alexander, Gen Manager, 
5134-36 Granite Bldy., Rochester, N.Y. 
M, H. Mullenneaux, Manayger, 
119 State St., Albany, N. Y. 
A. H. Gseller, Manager, 
4 Clinton St., Newark, N. J. 


The Man that Has Sold 
Insurance 


In Illinois, Ohio, West Virginia, Penn- 
sylvania, or New Jersey, can secure 
a Salaried Position as Instructor of 
Agents by applying in person or by 
letter to the 


Pittsburgh Life ana 
Trust Company 


Sixth and Liberty Streets 
PITTSBURGH, PA, 





Boston, Mass. 
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and those dependent upon him for the 
future is the first stage of develop- 
ment of primitive man, so is the im 
pulse to insure himself and ‘his family 
against future dangers of poverty an 
unmistakable sign of practical wisdom 
on the part of civilized man. In the 


Springtime of his life, when he is 


young and strong, he realizes that if 
he lives he will have his summer of 
energy and also an autumn of de- 
clining strength, and he protects him- 
self and his family while he is able 
to do so by saving enough seeds for 
abundant harvests in future years. 
A small amount of his money sav- 
ings each year when placed with an 
insurance company accumulate du* 
ing the years when he can easily 
earn them, and they come back to 
him, years later, in abundance when 
he is old and can no longer earn 


much. A matured insurance policy 
is the abundant harvest of the wise 
man. At the first planting in the 


spring, his hearthside is safeguarde¢ 
for the future, or, in other words, 
when he pays the first premium on a 
sufficiently large policy for his future 
needs, he has protected his family 
from poverty. While he is young and 
has the capacity to earn money, he 
easily keeps up his insurance, and 
when he is old he reaps the reward 
And all the time he knows that 
should his own life be cut off at any 
time. his family will still gather about 
his hearthside, protected by his fore- 
sigh: from poverty and want. 

The spring is the planting time.. It 
is the time to think of future harv- 
ests. Take cafe, therefore, that you 
do not forget to plant while you 
may.—The Statement. 





THE STRONGEST ARGUMENT. 
Protection Feature is  Solicitor’s 
Weapon—Basic Principle of 
Life Insurance. 


The basic principle of Life insur- 
auce, the foundation on which Life 
insurance rests, and on _ which it 
makes its most direct appeal to man- 
kind is the uncertainty of life as to 
every individual] and the mathematical 
cerjainty of life and death in its ap- 
plication to thousands of individuals. 

These very elemental facts in Life 
insurance are so familiar to us that we 
are apt to overlook it in presenting 
arguments to those we solicit. 

The one vital force in the history 
of individual man is also the most 
uncertain, but this tremendous un 
certainty that concentrates all the 
sorrow and joy of humanity is _ bal- 
anced by cold mathematical certain- 
ty as to the living and the dead. year 
by year among 100,000 lives. The 
first makes it impossible for any man 
to insure himself; the second makes 
it possible for the Company to in- 
sure the lives of a large number. 

Of 100,000 people alive at the age 
of 10, only 85.441 will live to age 
thirty. The balance, 14,559 will have 
perished in the twenty years that em- 
brace youth and early manhood. Of 
85,441 living at age thirty, 15,538 will 
have perished before they reach the 
age of fifty. Thirty thousand or 30 per 
cent. of the 100,000 living at age ten 
wil] never live to be fifty years of age. 

Between ages 45 and 50, 5,240 out 
of 69,800 will die. Ten years later 
and the chance to insure has practi- 
cally departed. 

This vivid contrast of light and 
shade: this remorseless, uncertain 
shadow that lies across the path of 
those you solicit for insurance, and 
the inability of the individual to dis- 
count his chances, is the very basis 
of Life insurance. 

The American table of mortality 
expresses with cold mathematical ac- 
curacy the measure of the inevitable 
progress of man toward death. These 
remorseless figures convey the 
strongest argument in the hands of 
the insurance solicitor, You know 
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Cpe Northwestern 


Mutual Life Jnsurance Co 
OF MILWAUKEE 
ORGANIZED 1857 





H.L. PALMER. Prendent C.H. WATSON. Secretary 





Growth of Company 


Insurance in Force 
1866. . . m= . . $ 15,041,082 
. era ee 110,710,861 
[PRR 6st eas ss, eee 


Business of 1905 largest in history of Company. 
Purely Mutual, and transacts business 
only in the United States. 
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During 1905 The Northwestern paid $6.489.- | 
060.83 in dividends to policy-holders; a larger 
amount than was ever paid in dividends by any com- 
pany in the world, regardless of size, in a single year | 
up to 1905. | 

Increase in new business during 1905, over 20%. 

penses and taxes to total income during 1905, | 
only 14%. | 

Administrative expenses during 1905, only 
4.02%. 

No compensation paid to officers other than 
their salanes. 

No syndicate participations. No bank or trust 
company stocks. 

Neither Company nor Officers interested in any 
flotation of secunties. 

Hence Best Results to Policy-Holders 

Most Attractive Policies. 

Issues Partnership and Corporation Insurance 

For further information or an Agency. address 

H. F. NORRIS 
Superintendent of Agencies 
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them because they are a part of your 
business. How many men engrossed 
in their own business realize, unless 
it is vividly pointed out to them, the 
uncertainty that cynically moves with 
mathematical accuracy upon their 
existence and their earning power.— 
Traveler’s Record. 
“A Very Large Part.” 

“Advertising expenses were reduc- 
ed from $325,847 in 1904 to $21,914 
1906. A very large part of the saving 
in advertising came by cutting out 
of the advertising lists of the Equit- 
able the raft of insurance publications 
which were a parasitic growth of the 
insurance business in the old days.” 
—New York Times, April 16. 

Exhibit No. 953, filed by the Equit- 
able Life with the Armstrong Com- 
mittee, showed a total payment for 
advertising purposes in insurance 
periodicals, during 1904 to be $12,597 
—a “very large part” of $325,347. 

Reduces Commissions. 

The Franklin Life of Illinois has 
decided to reduce the commissions 
paid for securing business to the 
scale provided for in the New York 
Law, the change taking effect on May 
Ist. The company is not licensed tv 
do business in New York and hence 
the step may be taken as an acknowl- 
edgement of the correctness of the 
seale. 





The State Life of Indiana will dis- 
continue the scale of stock in agency 
companies in connection with the 
sale of life insurance on May Ist. The 
company will also cease to issue 
board contracts. 





Charles E. Bayliss, for the past 
twenty years associated with the Mu- 
tual Life at the home office, as gen- 
eral agent and manager, has resigned 
to accept the vice-presidency of a real 
estaie corporation. 








Stanley Andrews, for several years 
counterman for J. W. De Mott, has 
joined with Mortimer Reiss, forming 
the Brooklyn agency of Reiss & An- 
drews. 


xyovernor Stokes of New Jersey is 
opposed to State directors for life in 
surance companies. He _ thinks it 
wrong in principle and a_ practical 
mistake to mix politics with private 
business, 





The latest bill to make the receiver 
of a rebate equally guilty with the 
giver comes up in Connecticut. It is 
proposed, however, to give an “ix- 
munity bath” to a witness testifying 
to his own part in the transaction. 


Hill Goes With Calumet. 


(Continued from page five) 


Coast the Calumet Fire gamely stuck 
to the business, its shareholders dig- 
ging deep into their pockets to make 
good its unusual losses. The con» 
pany’s present capital is $200,000 and 
its net sunplus $175,000 





Fire at Beliville Confined to Restrict- 
ed Area, 

Through efficient work by employees 
of the Napier and Mitchell Hat Com 
pany, of Bellville, N. J.. a fire that 
raged for a time in the finishing. room 
of the plant on Friday night, was 
held in check until the arrival of the 
firemen, who soon extinguished it 
Fearing a disastrous ‘blaze, help had 
been summoned from Newark and al 
though several pieces of apparatus 
responded, their services were not re 
quired. 

Incendiaries Busy at Millville, N. J. 

The police of Millville, N. J.. are 
endeavoring to round up two mez 
who they feel certain are responsib! 
for a number of fires that have taken 
place in the town within the past two 
months Six weeks ago the livery 
stable of Shepard Clark was fired 
and a large portion of a_ busines; 
block destroyed. Later a number of 
dwellings were set fire to. though 
fortunately the flames were checked 
before great damage was done 


Another Company for 
Newark, 

A short time ago F. J. Myers was 
given the second azency tor the Aetna 
Fire at Newark, N. J., and he has 
just received the second agency of 
the Phenix of Brooklyn Mr. Myers 
has the first agency of several ex 
cellent company and carefully looks 
after their interests. 


Myers of 


Moving Picture Hazard. 





Because of the increased fire hazard 
caused by moving picture machin‘ 
the Underwriters’ Association of New 
York State, at its next meeting wil! 
consider the charge of one per cent 
addition to the buildings and con- 
tents rate on all properties wher 
such exhibitions are held 





Follows the Procession. 
Number twelve of the fire insurance 
companies placing their Metropolitan 
District representation with Newman 
and Mac Bain, is the North State Fire, 
of Greensboro, N. C. The compan) 
was incorporated in December, 1904, 
and possesses total assets of $405,- 
656.81. 
D. J. McFalls has been appointed 
chief clerk in J. A. DeMott’s Brooklyn 
agency. 











UTICA’S FIRE LOSS. 


Heavy Property Damage in 1906 and 
1905—Fire Chief Makes Import- 
ant Recommendations. 

The annual report of D. J. Sullivan, 
chief of the Utica, N. Y., fire depart 
ment, for the year 1906, shows that 
260 alarms were sent in during the 
year The total losses were $466, 
916.54—$219,654.76 on buildings and 
$247,261.78 on contents Insurance 

loss, $ 296.84. 

Last year the aggregate loss was 
$450,831:84, which was double the Joss 
in aly year during the previous de- 
cade and still 1906 exceeded 1905 in 
property destroyed by fire 

Chief Sullivan calls attention to the 
defective condition of many of the fire 
hydrants, also to the advisability of 
changing the location of some in o1 
der that they be of better service. He 
also recommends that all wires in the 





business section be put under ground 
and that council exact an ordinance 
against the erection of flimsy build 
ings in the business district 


Assets Equal Half the Liabilities. 


Receiver Sex'on, of the Atlanta 
Birmingham Fire, of Georgia. figures 
that the defunct concern’s present as- 
sets will aggregate $500,000, or just 


one-half cif its recorded liabilitie o 


hese latter consist in large part of 
claims from San Franciscans. a num- 
ber of which Mr. Sexton feels, will] be 
d'sallowed pb the court admitted 
creditors of the company should be 


Cnly Asks $3,000,000 From Each Com- 


pany. 

Very modest is the penal demand 
el by the Attorney General of Arkan 
Sas from each « the fire insurance 
companies that he alleges has violat 
ed the law of the State The penalty 
sum is placed $3,000,000 each, and 
Wien the money ) yllected every 
citizen of the doughty commonwealth 
is to be made independently wealthy 
unless, indeed, he or sh li mean 

me of old ag 


Object to Reinsurance in Unadmitted 


Companies. 

If a y] now befor: tie \ mit 
legislature becomes a law companies 
Writing in the State will b varred 
from placing reinsuran wich oth: 
than admiited organizations 


From Intelligent Pennsylvania. 


Representative Troxell, of Lycom 
ing, has introduced into the Pennsy! 
vania Legislature a rabid a com 
ri€ ) I s e set id measutl 
ie) he kind tha: has been offered in 


the Keystone State this year 
Electric Light Committee to Supervise 
Gas Plants. 


In future the Electric Light Com- 
mittee of the Underwriters’ Associa 
tion of the Middle Department will 
supervise gas plants as well 


Unwilling to Comply With the Law. 


Rather than com wth the laws 
of Oklahoma, the § Fre and thy 
Western Fire and Marin ) laim- 
ing South McA ter as 1dgua 
Withdrew from the te! 


A Distinct Gain to the Commission. 


By resolution of the Board \ 


men of New Y« ‘harles G. Sm 

secretary of the Germin-Amerifun 
and the German Alliance Insurances 
companies, has been appointed a 


member of the 
vision Committee. 


city’s Building Re 
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CASUALTY AND : 
SURETY HAPPENINGS 


JOHN J. GAULLET WON'T DOWN 


TO RE-ENTER ACTIVE BUSINESS. 


Former President of the Metropolitan 
Surety Reputed Backer of a 
New Organization. 








Corporation, Limited, is now comfor 








ably domiciled 
Maiden Lane and 25 
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BONDING CHAUFFEURS. 








John J. Caullet, who ga‘ned wid ; “ 
th romoter and fi ) i Nétional Surety Company Writes a 
| l ¢ as a I I ) i 
“va th Ml tropo n Surety Com New Form of Indemnity—A 
aent ol! f Vietropoul Su + I ; Bh 7 
pany, of New York, which latter posi Wide Field For It. 
any f Nev : i, 
tion he resigned two month x0, is ms re 
. , saad Fo viun $95 mV ) : 
credited with being the prime orga . 
, | ‘ bie 1 S ( I New 
zer of the New York Surety Company - N yn . : 
} ‘ oO \ in rauffe 
ncorporated at Albany on Thur la Wide! 2 f 
last While charyv a diseu 1g : = ‘ . 
] n fle uffe 
his ins Mr. Caullet would ne leny ! . f 
j } 1 1 i rough dishon 
his reputed interest in the yposed | dr 
new compan) and the stor nod 2 *- 
erally accepted in surety under ng laut fu L 
, | { en I non s 
circles as being corre I New atv fed ( l i . 
, to + Rawk Suvaatone wit] 4 ndle ip to in f $1 
York is to start business With a ¢ are —— 
capital of $500,000, and a surplus Ol ’ l l 
; ( O 1 n ne ( es 
e950 00% both items i | » one s 
4 ) i l ) ( iftie r¢ 
inte ed n he organiz ) ) € eee 
nee ) protec on such 
doubled soon after “os ] - ; 
inder wa Operati vil confin ol 7 ¢ Ni ) 1 j 
’ ur 
ed strictl » W ig ! 
7 “gt ‘ 1 » 
of insurance, name!) sure fid * eee ~~ : 
rt . ul “s cibiakty Ghaneie At sabes 
and burglary. , 
As is the case with the Metrop a 
Suret the new compan \ di. Travelers and the Aetna Each Secure 
tan surety he eV ny] 
, | count ito sé n New Local Representatives. 
\ i oul I n 
proposes entering eve desira ; ; 
State—appointing either { John \ \ ‘ ; 
managers or general 1 cha \lban NX. Y., managemen P 
ich field sona iccident | iability depar 
of eacl >} _ 
The official slate is sald iV nent o le Ae a , 
een made up for the New Yo Su i | e] a 
ae 2. ] will |] ¢ f l ! H ss 
and Mr. Caull WV ha , [e . 

i i iw } \ 5s th > 
residency The remaining offi cecded I I. Ricl 
% : ] he rd . 
near! all underwriters Wilt A arason ia esid 
drawn from the othe r con pan n in : | 
Each is deemé da high iss cla oS \\ 1 
y } 
in his particular ! ind combined ch ’ 

: : i t work‘! C nd ‘ 
should make a mos efficie! wor ’ Ea ind New y 
body Desirable office have en e! 1 | K 
eaged on lower Broadwa d en 
at once be put into ) a er 
commodation of the latest corporate Retire From State Association. 
entrant into he suret field 
5 i id ( W ) 
! > 
In Its’ New Quarters. \ 0 Pi 
The Metropolitan General A ed their member- 
t I \ l ( \ssocia 
of the Employers’ Liability Assu : ) 
‘ \ Y St A 
—— 
THE 


INSURANCE CO. 
Home Office, 


Chart 


EUGENE H. WI 


RELIABLE AND ENERG 





METROPOLITAN 


Of the Most Approved Forms 


Daniel D. Whitney, Vice-Pre S. Wm. Burton, Sec Alonzo G. 


CASUALTY 


OF NEW YORK, 
47 CEDAR STREET. 


POLICIES 


3LOW, President 


Brooks, Ass‘t S« 





ETIC AGENTS WANTED, 








THE FIDELITY AND CASUALTY COMPANY 


+» NEW YORK CITY, 


97 to 103 CEDAR ST 
Assets F 


Capital ‘and Surplus 


Losses paid to January 1, 190 


I i3 
This Company Grants Insurance is Follows 

Bonds of Suretyship for Person in Position of Trust, 

Fidelity Bonds, Burglary, Plate Glass, Steam Boiler, Fly- 

wheel, Employers, Public, Teams, Workmen’s Collective, 


Elevator and General (Liab 
and Bonded Attorneys’ List 


OFFICERS: 
SEWARD, President 


GEORGE F. 
ROBERT J. HILLAS, 
Vice-President, Secretary and Tre 
FRANK E. LAW, 


29nd Assistant Secretary 


as Assistant Secreta 


nid hd Rade bad oad $8,003,530.06 
2,904,775.76 


or es caceccns see Uae, mee 


ility, Personal Accident, Health 
HENRY CROSSLEY, 


GEORGE W. ALLEN 
ord Assistant Secretary 








in new quarters at 56 


CITY CONTRACT BONDS. 


Comptroller Metz of New York In- 
sists That They be Written at 
a One Per Cent Rate. 





Maintaining that the city was in- 
d tly being charged for the suret) 
bonds supplied by contractors per- 

rming public work, Comptroller 
Metz, of New York, some days ago 
notified each surety company writing 

hat unless they would 
azree in writing to charge not to ex- 
ceed a one per cent premium therefor 
in future he would no longer accept 
their indemnity. The companies here 
named had already charged the rate, 
hen the ruling did not apply to 
hem: Aetna, Peoples, National, Eim- 
pire, Title Guaranity, and the United. 

The prohibition included the Amer- 
ican, American Bonding, Fidelity and 
Deposit, (Bankers, Metropolitan, Fed- 
eral Union, Illinois and the United 
Siates Fidelity and Guaranty. Neither 
he Fidelity and ‘Casualty nor the 


the business 





United Stat Guaranty write the 
class, hene hey are not concerned. 
ENTERS FIRE INSURANCE FIELD. 


Former Surety Man Takes Special 
Agency of National Fire 
in Illinois. 

D. Edward Monroe, of Chicago, well 
known in surety circles, has been ap- 
pointed special agent of the National 
Fire of Hartford in Illinois 

\ir. Monroe was formerly connect- 
National Surety Co. of 
New York, and American Bonding Co. 
of Baltimore, and more recently as 
superintendent of agencies of the II- 


linois Surety Co. of Chicago 


ed with the 


Entertained by Artists. 


\ de g n of prominent Boston 
l enter.ained in New 
on Friday and Saturday 
Andrew Freedman, chairman 
rd f Casualty Ce 


( ! “ | mpany 
of America and | Chauncey S. § 
Miller, secre y of the corporation 
The programm included theatre 
parties incheons, an automobile ride 
concludin with attendance at the 
Jefferson banquet at the Waldorf 


New Bank Safe. 

safe which is being put 
( the market in the Northwest at a 
re r duced ¢ as compared wit 
Sa manufactured 1 the standard 


safe companies, is supposed to be the 


April 18, 1907. 


product of the American Bank Safe 
Co., and a part of the combination 
launched by the American Bank Pev- 
tection Company a few months agu. 


A HALF MILLION CLAIMS. 
Travelers Insurance Co. Approaching 
Thic Mark in Adjustments for 
Accidents, 

Organized in 1863, the Travelers In. 
surance Co., paid out $2,000 in acci. 
den claims during the following 
year. Its annual payments for acci- 
dents now aggregate $1,250,000, and 
they are increasing. Since organiza- 
tion the total amount paid under ac- 
cident policies is in excess of $37,- 
000,000, as follows: For death, $11,- 
159,883.93; for injury, $25,128 652.76: 
for loss of sight, limb, ete., $544,- 


This large sum of money has been 
paid under nearly a half a million 
claims, or to be exact, 469,249. 

One of the men in the home office 
Who is in an excellent position to ap 
preciate the remarkable growth and 
development of the Travelers is 
Henry E. Fitts, cashier, who has just 
completed forty years. service with 
the company. 


trator’s Bond. 

A decision by Judge Ray of the 
Federal court, sitting at Utica, N. Y., 
a short time ago, cancelled an ad- 
ministrator’s bond of $40,000, issued 
by the Fidelity and Deposit Company 
to Sarah M. Moshier and Albert C 
Boshart. The court held that in fil 
ing the application for the bond ma- 
terial false statements had been made 


Rates and Rates. 

Bonds for New York Municipal 
Cour: Clerks, which heretofore have 
been written for a premium of $5 per 
thousand, or $50 for the required ten 
thousand dollar bond, were recently 
taken by one of the smaller companies 
at a flat rate of $1 per thousand, 

Stops Board Contracts. 

The Indiana Insurance Department 
has secured an agreement from life 
companies of that State which binds 
them to stop writing special or dated- 
back policies. Having accomplished 
this, it is now proposed to secure 
Similar pledges from companies of 
other States doing business in. In- 
diana, 








by 
Lines, Insurance Companies, Banks, 
Publishers, 
Lodges and Jobbers and Retailers in 
all 


THE ELLIOTT 


ADDRESSING SYSTEM 


The Most Complete and Economicai 


System for 


..ADDRESSING.. 


Mailing Lists and Envelopes of all 
kinds, 
Slips. Wrappers, Pay Envelopes, Pay 
Sheets, Time Cards, Tag-Labe!s. In 
fact, will place Addresses on any- 
thing in any desired position. 


Invoices, Statements, Laundry 


Thousands in Use 


Principal Railroads, Steamship 


Printers, Laundries, 


lines of Trade. 
Write For Our 


30 Day Trial Offer 


Elliot Addressing Machine Co. 


102 Purchase Street, Boston, Mass. 


New York Philadelphia Cleveland 


Chicago St. Louis San Francisco 
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FRONTENAC CONVENTION. 





President H. G. B. Alexander Seeks 
Information Upon Which to 
Shape Program. 





Efforts are being put forth to make 
the coming convention of the Inter- 
national Association of Accident Un- 
derwriters one of the most success- 
ful and beneficial held, Every one who 
knows President H. G. B, Alexander 
recognizes him as a tireless worker, 
and a man who values organized or 
co-operative effort for the good ac- 
complished; not averse to mixing in a 
little pleasure with the business of 
the convention, ‘but desirous of mak- 
ing the latter the largely predominant 
feature, 

With the idea of extending the in- 
fluence of the association Mr. Alex- 
ander requested Secretary E. G. Rob- 
inson, of Mansfield, O., to address 
the manager of each company hold- 
ing membership in the organization, 
asking for an expression of opinion 
from them as to the needs and abuses 
of the accident and health business. 
The letter sent out embodied three 
questions: 

First—What in your opinion is most 
needed in the personal accident and 
health insurance business at this 
time? 

Second—What do you consider to 
be the most serious objections to our 
present methods of conducting busi- 
ness? 

Third—What remedies would you 
suggest to correct existing abuses? 

Upon the answers to these ques- 
tions will depend in a large measure 
the character of the program for the 
convention to be held at Frontenac in 
July. 





MERITED PROMOTION. 





Benedict D. Flynn Becomes Assistant 
Actuary of The Travelers In- 
surance Co, 





Benedict D. Flynn has been ap- 
pointed assistant actuary of the 
Travelers’ Insurance Co., in associa- 


tion with E. B. Morris, the appoint- 
ment being a promotion in recogni- 
tion of efficient service. 

Mr. Flynn was educated in the pub- 
lic schools of Hartford, and entered 
the service of the Travelers in 1898, 


remaining with the Company with 
the exception of a year’s mathemati- 
cal course at Trinity College. He is 
a Fellow of the Actuarial Society of 


America and a member of the Insti- 
tute of Actuaries of Great Britafn. 
He comes of a mathematical family, 
his brother being Assistant Professor 
of Mathematics at Trinity College. 





American Surety Pays for Death of 
Intoxicated Man, 





As surety for the late James 
Francis, a Kentland, Ind., saloon- 
keeper, the American Surety Com- 


pany must pay $1,237, the amount of 
a verdict secured by Mrs. Laurella 
V. Holtam, whose husband, the late 
Charles G. Holtam, purchased liquor 
from Francis, and while in an in- 
toxicated condition fell out of a bug- 
gy, sustaining injuries, that later 
caused his death. 





City Compelled to Complete Contract. 

Alleging that the contract to con- 
struct the west side trunk sewer con- 
tract at Fulton, N. Y., was an un- 
profitable one, Frank Pidgeon, con- 
tractor, ceased to work after the job 
was partially completed. The city 
was forced to finish the contract, and 
in consequence has sued the Fidelity 
and Deposit Company, which is Pid- 
geon’s surety to the extent of $10,000. 





Considering Payment of Money Into 
Court, 





As surety for former Circuit Court 


THE EASTERN UNDERWRITER 


Clerk Walter C, Rainey, the United 
States Fidelity and Guaranty Com- 
pany, according to a decision of the 
Chancery Court, is liable for $15,000, 
the amount of a shortage discovered 
in Rainey’s accounts. A conference 
between counsel for the various in- 
terests concerned, was held some 
days ago, and the probabilities are 
that the money will be paid into 
court. 





Leaves the United Surety Company. 





Having, after months of weary 
waiting, secured a settlement under 
his contract with the United Surety 
Company, of Baltimore, W. H. F. 
Wood, has retired as general man- 
ager of the corporation for Greater 
New York and Connecticut, and will 
conduct an insurance brokerage 
business, becoming associated for 
that purpose with the long establish- 
ed brokerage firm of Alberti and 
Carleton, 45 Pine street, New York. 
W. A. Abbot, formerly in charge of 
the United Surety’s burglary business 
at this city, H. M. Frost, its former 
surety representative, and Bielman, 
McCusker and Reister, late at the 
head of the excise business in New 
York, have all left the service of the 
company, making other connections, 





United States Fidelity and Guaranty 
Seeks to Prevent Suit. 
el 
A bill in equity recently filed in a 
Pittsburg court by the United States 
Fidelity and Guaranty Company, 
seeks to restrain Laura Eichel and 
Jacob LEichel from bringing suit 
against the company, and to have 
BHichel declared the owner of certain 
claims against the Evansville Con- 
struction Company, for which the 
United is surety to the extent of $75,- 
000. Jacob Bichel was president of 
the Evansville Construction Com- 
pany that was building dams for the 
government across the Ohio river. In 
the progress of the work the con- 

cern went into bankruptcy. 





Victory for the Fidelity and Deposit. 





A decision by the United States 
Supreme Court sustaining the action 
of two lower tribunals in the case of 
Charles T. Cherry, receiver of the 
Capital National Bank, of Guthrie, 
Okla., against the Fidelity and De- 
posit Company, was handed down 
some days ago. The surety company 
issued a $10,000 bond to C. E, Bil- 
lingsley, president of the now defunct 
bank, and the latter is alleged to 
have been indebted to the bank when 
the bond was given. The trial court 
found for the surety company, and 
its decision has since been sustain- 
ed by that of the highest court in 
the land. 





Breach of Contract Expensive. 





Alleging breach of contract the 
Peck-Williamson Heating and Venti- 
lating Company of Cincinnati, some 
days ago, was awarded judgment for 
$23,683.33 in its suit against the Cald- 
well Furnace Foundry Company, and 
the latter’s bondsman, the Banker’s 
Surety Company. The heating com- 
pany entered into a contract with the 
foundry concern to supply iron cast- 
ings to be made at Ft. Wayne, Ala., 
and Toledo, Ohio. The Caldwell 
Company failed to keep its agree- 
ment, hence the suit aforementioned. 





City a Co-Defendant in Surety Suit. 

Final payment of the $30,000 due 
Stewart & Abbot in the Cedar Grove 
reservoir contract has been withheld 
by the authorities of Newark, N. J., 
the city having been made a party 
to the suit instituted against the con- 
tractors by the United States Fidel- 
ity and Guaranty Company and to 
which the city has been made a co- 
defendant. 


EMPLOYERS’ LIABILITY ACT. 
New Law to be Tested in Circuit 
Court at Louisville. 

The Employers’ Liability Act pass- 
ed last year by Congress was at is- 
sue in a case in the Circuit Court at 
Louisville last week. The administrat- 
or of Michael McGlade brought suit 
against the Chesapeake & Ohio Rail- 
way Co. claiming that McGlade who 
was an employe of the defendant, 
came to his death through the gross 
negligence of the defendant. The de- 
fendant claims that the plaintiff's 
right of recovery is regulated by the 
Employers’ Liability Act passed by 
Congress, which supersedes’ the 
statutes of Kentucky upon such ques- 
tions. If this contention is sustained 
all the cases of this character will 
have to be tried in the Federal courts. 
Damages to the extent of $50,000 are 

asked. 





TRY THE 


Wiel 


UNITED STATES 
CASUALTY COMPANY 


EDSON S. LOTT 


SECRETARY & GENERAL MANAGER 


141 BROADWAY 
NEW YORK 





OR A DEFINITE PROMISE TO 

#PAY, well defined, no experi- 
ment and taking no chances that 
technical legal definition of what 
constitutes an accident will be used 
to defeat claims, buy your insurance 
in and sell the policies of 


“The Central” of Pittsburg, Pa. 
Its management will tell you, in YES 
or NO answers, what it covers and 
what it does not cover. 
Agents Wanted. 
For particulars address 


THE CENTRAL ACCIDENT 
INSURANCE COMPANY 
FITTSBURG, PA. 


The Metropolitan 
Surety Company 


HOME OFFICE: 
38 PARK ROW, 
NEW YORK CITY. 


David McClure, President. 





Andrew T. Sullivan, First Vice-Presi- 
dent. 

Clinton D. Burdick, Second Vice-Presi- 
dent. 

Frank A. Condon, Third Vice-Pres. & 
Treasurer. 


M. Joseph McCloskey, Secretary. 
G. E. Hart, Walter C. McClure, Asst. 
Secretaries. 








of New York 
SUPERIOR POLICIES 


KIMBALL C. ATWOOD, President, 
290-292 Groadway, New York. 





HERBERT BUXTON, Pres. and Mgr. 


Buxton Insuring Agency 


63 William St., New York 





Excess Lines handled anywhere. 
Good connections at Lloyds, London. 
Correspondents solicited. 


The Empire State 


Surety Company 


Capital - - - - $750,000 
Surplus - - - 127,202 


Surety and Fidelity Bonds, Liability, Burg- 
larv, Plate Glass, Boiler, Personal Accident 
and Health Insurance, 

William M. Tomlins, Jr., 

Moses May. 

Willard P. Reide, 

Daniel Stewart, 


President 

First Vice President 
Second Vice President 
Secretary 


New York Office, 34 Pine St. 
Brooklyn Office, 391 Fulton St. 








r Protection of Po 





THE FRANKFORT 


MARINE, ACCIDENT and PLATE GLASS 


INSURANCE CoO. 


OF FRANKFORT-ON-THE-MAIN, 
ESTABLISHED i865. 


nited States Department, 100 William Street, New York, N.Y 
TRUSTEES: 
RICHARD DELAFIELD. Pres. of National Park Bank 
| end THALMANN, of Ladenburg, Thalmann & Co. 
STOCYVESANT Fish, Director Illinois Central Railroad 
Cc. H. FRANKLIN, U.S. Mgr. aad Attorney. JNO. M. SMITH, Sec. U.S. Branch 
ym and Public Liability, Elevator Insurance, Workmen’s Collective, 
Burglary, Individual Accident and Health, and Industrial Accident 
seems Ry - Insurance papastments in the U.S. 
icyholders, 


Agents Wanted for Unoccupied Territory. 


GERMANY. 


$550,000.00 
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The attention of Reliable Agents in search 
of desirable contracts is called to the 


JOHN HANCOCK 


MUTUAL LIFE INSURANCE COMDANT 


OF BOSTON 


S. H. RHODES, President. 
ROLAND O. LAMB, Vice-President. 
WALTON L. CROCKER, Secretary. 


None but the best forms of Life, Endowment, Term 
and Instalment Policies issued. See our Optional An- 
nuity Policy. Good Agency contracts to the right men. 


FRANCIS MARSH, 
Manager for Eastern Massachusetts, 
John Hancock Bldg. 202 Devonshire St 


(FIRE) 


‘Union Assurance Society 
OF LONDON. 
Established A. D. 


tacorporated Under the Laws of Massachusetts. 


The Columbian 
National Life Insurance 


Company 
geans BOSTON, MASS. 
PERCY aun: Seeinis 


FRANKLIN W. GANSE, 7 
Vice-President and Director of Agencies. 


WILLIAM H. BROWN, Secretary. 














*The Leading Fire Insurance Company of America" 


1714. 


HALL & HENSHAW, U. S. Managers, 
$5 PINE STREET, NEW YORK. 
UNEXCELLED IN 


Favorable [lortality 


- AND.. 








WM. B. CLARF »+.esident. 





THE 
FIRST MUTUAL 


Chartered in America. 


NEW ENGLAND MUTUAL 


LIFE INSURANCE COMPANY, 
BOSTON, MASS. 





Economy of Management. 





The Provident Life 


end Trust Company 
OF PHILADELPHIA. 








Operates on a full 3 |-2 per cent. Reserve 
under Massachusetts Law, and offers 
the very best possible security, with 

a safe, equitable contract. 


Rates of Premium Extremely Low 


and still further reduced by 
Annual Dividends. 








Northern Assurance Co. 


OF LONDON, ENG. 





FINANCIAL STATEMENT. 
$42,826,918.80 





Assets, Jan. 1, 1907 


Liabilities 38,824,520.39 UNITED S® ATES STATEMENT AS OF JAN. 1, 1906 
Surplus 4,002,398.41 Admitted Cash Assets ...... $3,814,971.58 
All Liabilities, including Reserves, . 2,442,212.49 


Net Surplus in United States - $1,372,759.09 
EASTERN AND SOUTHERN DEPARTMENTS 


Company's Building . : 38 Pine Street, New York 
J. A. Barbey, Asst. Sec’y GEORGE W. BABB, Manaat 
Wm. F. Davis, Asst. Sec’y T. A. RALSTON, St 


INSURANCE OFFICE 
OF LONDON. 


FO 


BENJ. F. STEVENS, President. 
ALFRED D. FOSTER, Vice-President 
D. F. APPEL, Secretary. 


p-M ANAGER 


TATE Mutua Lite 


...Assurance Company 


Worcester, Mass. 





INCORPORATED 1844. 
NDED 1710. Financial Statement, Jan. 1, 1907. 


. Assets $29,138,062.19 
United States Branch: Liabilities .. ....... _. .26,318,347.00 

54 PINE STREET, NEW YORK. ica 
SURPLUS .$2,819,715.19 


Western Department: 
NgS EA BEGEE Shy, SLAOD. A. G. BULLOCK, President. 


Pacific Department: H. M. WITTER, Secretary. 
215 SANSOME ST., SAN FRANCISCO. | BURTON H. WRIGHT. Sur*.o 


THE STATE LIFE INSURANGE COMPANY 
INDIANAPOLIS, INDIANA 


HENRY W. BENNETT, WILBUR S WYNN, 
President, Vice-Pres, and Sec’y, 
UNPARALLELED RECORD. 
Deposit with State of Indiana to Protect all Policyholders, $3,574,677. 

TO INSURANCE AGENTS ~—Examine the Life Annuity Competitive Contract 
of this Company. An original method of securing a closer fraternity of interest 
hetween the Agent and the Company. It gives the Agent an opportunity to grow 
with and share in the prosperity of this Company asit grows and prospers. It 
enables the average agent to win a competency and become independ nt. 

Write for particulars. The Company has desirable territory for capable men. 


f Avencie 


ALBERT SAHM, 
Treasurer, 


THE EASTERN UNDERWRITER 





oval Exchange Assurance 


OF LONDON, ENGLAND. 


ESTABLISHED IN 1720. 


United States Branch. 


92 WILLIAM STREET, NEW YORK. 


U C. CROSBY, General Manager. 
R. D. HARVEY, Assistant General Manager. 














GERMANIA 


FIRE INSURANCE COMPANY, 
NEW YORK. 


ORGANIZED 1859. 


Cash Capital, $1,000,000.00 
Assets, 5,178,071.22 
Net Surplus, - 1,094,932.62 





HEAD OFFICE: 
Cor. William and Cedar Streets. 


YOUNG MEN—MAKE MONEY 


There are opportunities 
to represent a big, sound 
up-to-date Life Insur- 
ae ance Company in a prof- 
a> itable manner. 
¥ wie" Peetential sagsenease- 
Ki ~ tives make money. ey 
rstinat have — — ren 
Peds: y of policies and advan- 
STRENGTH OF, 7 tageous contracts with 
@ liberal commissions. 
The attention of young 
men, particularly young 
men starting in business 
is especially sought. 
Write for full informa- 
tion regarding these un- 
usual opportunities. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA, 
Incorporated as a Stock Company by the State of New Jersey. 
JOHN F. DRYDEN, Home Office, 
President. Newark, N. J. 








4j GIBRALTAR 











Paid in Fire Losses 
in the United States alone during 


57 YEARS. 





ST anbenitememneheneataieanaemnan 
BY THE 


|\LIVERPOOL 


AND 


| ONDON 
“’ GLOBE 


Insurance Company. 


ASSETS U. S. BRANCH, 
$12,335,961. 
NET sURPLUS 
$4,623,651. 


CONFLAGRATION PROOF. 
NEW YORK OFFICE, 45 WILLA" ST 








Commercial Union Assurance Company, 
(Limited) 

OF LONDON. 

PINE AND WILLIAM STREET - NEW YORK CITY. 





Contracts direct with the home office. 








April 18, 1907. 








Managers Wanted 

IN 
Connecticut and New Jersty 
Address 


Reliance Life 


Insurance Co. 


OF PITTSBURGH 
James H. Reed, President 


Paid Up Capital $1,000,000.00 








QUEEN 


Ins. Co. of America, 
NEW YORK. 





9 VEA... 
Fire and Life 
Insurance Co. 
Gothenburg, Sweden 


ORGANIZED 1866 





United States Branch 


29 and 31 LIBERTY ST. 
NEW YORK CITY 


MORRIS L, DUNCAN, United States Mgr. 





Samue! Gans, 


Leopo d Gans, 
Pr. sident 


Vice Pres. & Gen’! Mgr. 


Samuel Gans Co. 
143-147 Franklin St., N. Y. 


New York Chicago Atlanta 
RENOVATORS OF FIRE AND 
MARINE SALVAGES 


Telephone 4835 Franklin 

Stocks handled at lowest percentage con- 
sistent with proper resn ts, accompanied 
always with C sh Guarantee. Our 
methods fortify adjusters in advance of clos- 
ing loss. 

Always telegraph or telepho.e at our 
expense. 

Expert advice cheerfully given. 

EDWIN W. WILE, Resident Manager. 
Home Office, Chicago, 207-209 E. Madison St 








Inter-State Life 


Assurance Company 
Indianapolis, Ind. 


Pr. DB. BDawenmpert:s ..cices ks, President 
John T. Martindale, 
Vice-Pres, and Supt. of Agencies 
Dm. FH. Atom. oesxccs Sec’y and Treas. 
E. F. Hodges, M. D....Med. Director 
EXECUTIVE COMMITTEE: 
Thos. H. Spann. Chas. E. Coffin. 
Cortland Van Camp. 
FINANCE COMMITTEE: 

M. B. Wilson, W. E. Kurtz. H. W. 
Moore, E. I. Fisher, A. A. Barnes. 
AUDITING COMMITTEE: 

W. E. Kurtz; Rear-Admiral George 
Brown; Dr EB. F. Hodges. 











